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NOTICE

Notice is hereby given that the 28" Annual General Meeting of Members of M/s JFC
FINANCE (INDIA) LIMITED will be held on Saturday, 30t™ September, 2023, at 03:00 P.M.
at the registered office of the Company at P-32, Lower Ground Flocr, South Extension
Part-1l, New Delhi 110049 to transact the following businesses:

ORDINARY BUSINESS:

1. To consider and adopt the Standalone and Consolidated Audited Financial
Statement of the Company for the financial year ended on 315t March, 2023 and
the Report of the Board of Directors’ and Auditor’s thereon.

2. To appoint a Director in place of Mr. Sunil Kumar, who retires by rotation and
being eligible offers himself for re-appointment.

SPECIAL BUSINESS:

3. TO ADOPT OF NEW SET OF ARTICLES OF ASSOCIATION OF COMPANY INTER-ALIA
PURSUANT TO THE COMPANIES ACT, 2013

To consider and if thought fit, to pass, with or without Modification(s), the
following resolution as a Special Resolution:

“RESOLVED THAT pursuant to the provisions of Section 5 and Section 14 of the
Companies Act, 2013 (the Act’), Schedule 1 made there under, read with the
Companies (Incorporation) Rules, 2014 and all other applicable provisions, if any,
of the Act (including any statutory modification(s) or re-enactment thereof for the
time being in force), the new set of Articles of Association pursuant to the Act
primarily based on the Form of Table F under the Act, be and is hereby approved
and adopted as new set of Articles of Association in the place of existing Articles of
Association of the Company.

RESOLVED FURTHER THAT for the purpose of giving full effect to this resolution,
the Board be and is hereby authorized on behalf of the Company to do all such
acts, deeds, matters and things as it may, in its absolute discretion, deem
necessary, expedient, proper or desirable and to settle all questions, difficulties or
doubts that may arise in this regard at any stage without requiring the Board to
secure any further consent or approval of the Members of the Company to the
end and intent that they shall be deemed to have given their approval thereto
expressly by the authority of this resolution.



RESOLVED FURTHER THAT any Director of the Company be and is hereby
authorized to issue the certified copy of this resolution and take other necessary
steps to give effect to above resolution.”

For and on behalf of the Board of Directors of
M/s JFC Finance (India) Limited

Sd/-
Date: 05.09.2023 Vijay Kumar Chopra
Place: New Delhi Director
DIN: 03462730




Note:-

1)

2)

7)

A MEMBER ENTITLED TO ATTEND AND VOTE AT THE MEETING IS ENTITLED TO
APPOINT A PROXY TO ATTEND, AND VOTE INSTEAD OF HIMSELF. SUCH A PROXY
NEED NOT BE A MEMBER OF THE COMPANY.

Proxies in order to be valid and effective must be delivered at the registered office
of the company not later than 48 hours before the commencement of the meeting.

Relevant documents referred to in the accompanying Notice and in the Explanatory
Statement are open for inspection by the Members at the Company’s Registered
Office at P-32, Lower Ground Floor, South Extension Part-1l, New Delhi 110049 on
all working days (except Saturdays, Sundays and Public Holidays) between 11.00
a.m. to 1.00 p.m. up to the date of this AGM and also at the AGM.)

A person can act as proxy on behalf of Members not exceeding fifty (50) in number
and holding in the aggregate not more than ten percent (10.00%) of the total share
capital of the Company carrying voting rights. A Member holding more than ten
percent (10.00%) of the total share capital of the Company carrying voting rights
may appoint a single person as proxy and such person cannot act as a proxy for any
other person or Shareholder. Proxies in order to be effective, should be deposited
at the Registered Office of the Company, duly completed and signed, not less than
forty eight hours before the commencement of the Meeting. Proxies submitted on
behalf of the Companies, etc., must be supported by an appropriate
resolution/authority, as applicable. A Proxy Form is annexed to this Notice.

Corporate Members are required to send a certified true copy of the Board
Resolution, pursuant to Section 113 of the Companies Act, 2013, authorizing their
representatives to attend and vote on their behalf at the Meeting.

Explanatory Statement as required under Section 102(1) of the Companies Act,
2013, relating to the Special Businesses to be transacted at the Meeting is annexed

hereto.

Route Map for the venue of Annual General Meeting is annexed to this notice.




EXPLANATORY STATEMENT PURSUANT TO SECTION 102 OF THE COMPANIES ACT, 2013.

ITEM No. 3

The Articles of Association (“AOA”) of the Company is presently is in accordance with
Companies Act, 1956 and is required to be adopted according to Companies Act, 2013.

The existing Articles of Association are in line with the erstwhile Companies Act 1956,
which are thus no longer in full conformity with the Companies Act, 2013 (‘New Act’). The
New Act is now largely in force and substantive sections of the Act which deal with the
general working of companies stand notified. With the coming into force of the Act
several articles of the existing Articles of Association of the Company require alteration/
deletions. Given this position, it is considered expedient to wholly replace the existing
Articles of Association by a new set of Articles. It is thus expedient to adopt new set of
Articles of Association (primarily based on Table F set out under the Companies Act,
2013), in place of existing Articles of Association of the Company instead of amending the
Articles of Association by alteration/incorporation of provisions of the Companies Act,
2013. Hence the Board of Directors at its meeting held on 09™ August, 2023 decided to
adopt new set of Articles in place of existing Articles of Association of the Company and
seek shareholders’ approval for the same. In terms of section 5 and 14 of the Companies
Act, 2013, the consent of the members by way of special resolution is required for
adoption of new set of Articles of Association of the Company.

The Board therefore, submits the resolution for your consideration and recocmmends it to
be passed as a Special Resolution.

None of the Directors/ Key Managerial Personnel of the Company or their relatives are, in
any way, concerned or interested, financially or otherwise in the said resolution.

For and on behalf of the Board of Directors of
M/s JFC Finance {India) Limited

Sd/-
Date: 05.09.2023 Vijay Kumar Chopra
Place: New Delhi Director
DIN: 03462730




DIRECTORS’ REPORT
Dear Members,

Your Directors have pleasure in presenting the 28™ Directors’ Report of the Company
together with Audited Standalone and Consolidated Financial Statement for the financial
year ended 315 March 2023.

Financial Results

The Financial working results for the year are as under:
(Amount in Rs. ‘000)

Standalone Consolidated
Particulars 31-03-2023 31-03-2022 31-03-2023 31-03-2022
Total Income 2,56,433 92,918 3,05,279 1,12,340
Total Expenditure 2,38,409 69,080 3,07,706 1,06,957
Profit/(loss) before Tax 18,024 23,839 (2,427) 5,383
Current Tax 6,465 6,027 6,465 6,026
Deferred Tax (2,145) 14,727 (2,116) 14,480
Net Profit/(loss) after Tax 13,704 3,085 (6,776) {15,124)

State of Company’s affairs

JFC Finance (India) Limited, a public limited Company registered under the Companies Act
1956 with the ROC, New Delhi and the Company was granted the Certificate of
Registration by the RBI to commence/carry on the business of Non-Banking Finance
Company.

JFC Finance (India) Limited being a Non-Banking Finance Company, apart from providing
loans also investing in distressed assets and searching new verticals to expand business.
JFC has experience in acquisition / takeover of the companies by submitting the
Resolution Plans as per the provisicns of the Insolvency & Bankruptcy Code 2016 (IBC) and
has made investments into the financial assets through Asset Reconstruction Companies
(ARCS) to take the benefit of upside by resolution of distress assets.

Share Capital

As on 31 March 2023, paid-up share capital of the Company stood at Rs. 16,54,17,100
consisting of 33,91,710 equity shares of face value of Rs. 10 each fully paid—-up and

1315 0.01% Compulsorily Convertible Redeemable Preference Shares of Rs. 1,00,000/-
each fully paid up.
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Subsidiary Company

Hotel Gaudavan Private Limited {(HGPL): “Hotel Gaudavan Private Limited” is a private
Limited Company registered under the Companies Act 1956 with the ROC, Jaipur and is
engaged in the object of purchase, sale, lease or otherwise acquire any land, building,
premises, and to turn into account, develop, improve, alter, demolish or let out or
otherwise deal in any manner in any properties or assets whether belonging to company or
not for the purpose of carrying on the business of Hotel, House Hotel, Guest House, Tourist
Village, Tourist Cottage, Restaurants etc.

Hotel Gaudavan engaged in the business of running a Hotel at Jaisalmer, Rajasthan in the
name of Fort Rajwada.

JFC Finance (India) Limited has acquired 100% stake in Hotel Gaudavan Private Limited
pursuant to the order of the Hon’ble NCLT dated 13/12/2017 and consequently HGPL
became the wholly owned subsidiary of the Company.

Web link of Annual Return

In terms of the provisions of Section 92(3) of Companies Act, 2013 read with Section
134(3)(a) of Companies Act, 2013, the Annual Return in Form MGT-7 shall be placed on the
website of the Company viz. www.jfcindia.com as soon as the same shall be filed with the
registrar of Companies.

Meetings of the Board

15 (Fifteen) meetings of the Board of Directors of the Company were held during the
financial year 2022-23, details of which are given below:

S. No. Date of the meeting No. of Directors attended the meeting
1 05/04/2022 3
2 30/04/2022 3
3 23/05/2022 3
4 06/06/2022 3
5 30/07/2022 3
6 01/08/2022 3
7 09/08/2022 5
8 12/08/2022 5
9 03/09/2022 5
10 17/09/2022 5
11 27/12/2022 5
12 18/01/2023 5
13 14/02/2023 5
14 16/03/2023 5




15 31/03/2023 5

Directors’ Responsibility Statement

Your Directors state that:

a) in the preparation of the annual accounts for the year ended March 31, 2023, the
applicable accounting standards read with requirements set out under Schedule Il to the
Act, have been followed and there are no material departures from the same;

b) the Directors have selected such accounting policies and applied them consistently
and made judgments and estimates that are reasonable and prudent so as to give a true
and fair view of the state of affairs of the Company as at March 31, 2023 and profit
earned by the Company for the year ended on that date;

cl the Directors have taken proper and sufficient care for the maintenance of
adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Company and for preventing and detecting fraud and other
irregularities;

d) the Directors have prepared the annual accounts on a ‘going concern’ basis; and

e) the Directors have devised proper systems to ensure compliance with the
provisions of all applicable laws and that such systems are adequate and operating.

Auditors

pursuant to the provisions of Section 139 & 142, and other applicable provisions, if any, of
the Companies Act, 2013, and rules framed thereunder, (including any statutory
modifications or re-enactment thereof,) for the time being in force M/s. Sandeep Kumar
Singh & Co., Chartered Accountants, (Firm’s Registration No. 0511685}, were appointed as
statutory auditors of the Company at the 27" Annual General Meeting of the Company for
the period of 5 years with remuneration as fixed by the Board of Directors of the
Company at the time of their appointment.

Pursuant to the provisions of Section 134 (3ca) read with Section 143 (12) of the
Companies Act, 2013, there are no such frauds reported by auditors of the Company in

their report.

Pursuant to the provision of Section 134 (3f) of the Companies Act 2013, there is no any
qualification, reservation or adverse remark made by the Auditor in their report.

Declaration given by Independent Director

The independent directors have submitted a declaration of independence, stating that
they meet the criteria of independence provided under section 149(6) of the Act, as
amended.
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The Board took on record the declaration and confirmation submitted by the independent
directors regarding them meeting the prescribed criteria of independence, after
undertaking due assessment of the veracity of the same in terms of the prescribed
requirements.

Policy on Director’s Appointment and Remuneration

The salient features and changes to the policy on directors’ appointment and
remuneration is placed on the Company’s website www.jfcindia.com

Particulars of loans given, investments made, guarantees given and securities provided

Details of Loans, Guarantees and Investments covered under the provisions of Section 186
of the Companies Act, 2013 are given in the note no 4&5 to Financial Statements.

Contracts and Arrangements with related parties

All contracts / arrangements / transactions entered by the Company during the financial
year with related parties were in the ordinary course of business and on an arm’s length
basis as per the provisions of Section 188 of the Companies Act, 2013.

Harmonization of different categories of NBFCs

RBI, vide its circular dated 22" February 2019, harmonized different categories of NBFCs
into fewer ones on the basis of the principle of regulation by activity rather than
regulation by entity in order to provide greater operational flexibility.

Accordingly, the three categories of NBFCs viz., Asset Finance Companies, Loan
Companies and Investment Companies have been merged into a new category called
NBFC - Investment and Credit Company.

The Company now is categorized as NBFC- Investment and Credit Company.

Transfer to Reserves

During the year, the Company was required to transfer the 20% of Net Profit of the year
to the Statutory Reserves as per the provisions of Section 45-1C of Reserve Bank of India
Act, 1934, Accordingly Rs. 2,741 has been transferred to the Statutory Reserves.

Dividend

During the financial year 2022-23, the Company has not declared any dividend.

Material Changes and Commitments

There have been no material changes and commitments, affecting the financial position
of the Company, which have occurred between the end of the financial year of the
Company and the date of this Report.

Conservation of Energy, Technology Absorption and Foreign Exchange Earnings and
Outgo
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The disclosure to be made under sub section {3) (m) of Section 134 of the Companies Act,
2013 read with Rule (8) (3) of the Companies (Accounts) Rules, 2014 by your Company are
explained as under:

a) Conservation of Energy & Technology Absorption : N.A.
b) Foreign Exchange Earning & QOutgo : NIL

Risk Management Policy

Normally the risks are classified as financial risk, operational risk and market risk, so far as
your Company is concerned Periodic assessments to identify the risk areas are carried out
and management is briefed on the risks in advance to enable the Company to Control risk
if any.

Directors’ Appointment and Remuneration Policy

Your Company has Directors’ appointment as well as Remuneration Policy including
criteria for determining qualification, positive attributes, Independence of a Director and
other matters.

Annual Evaluation of Performance of the Board and its Committees and of Individual
Directors

Your Company has developed performance wherein individual Directors provide the
achievements/work done by them to judge their performance. During the financial year
2022-23 your directors’ performance was very good.

Directors and Key Managerial Personnel

Directors:
The Board of Directors comprised of Two Executive Directors and Three Non-Executive
Independent Director as on 315 March, 2023.

S.No. | Name of the Director Designation

1. Mr. Vijay Kumar Chopra Executive Director

2. Mr. Sunil Kumar Executive Director

3. Mr. Dhananjay Gautam Non- Executive Independent Director
4, Mr. Vikas Gupta Non- Executive Independent Director
5. Mr. Tanpreet Singh Kohli Non- Executive Independent Director

During the financial year 2022-23 under review, Two Non-Executive Independent
Directors (1. Vikas Gupta and 2. Tanpreet Singh Kohli) had appointed in the Board of the
Company on 01.08.2022.

Key Managerial Personnel:

S.No. | Name of the KMP Designation
1. Mr. Vikaram jeet Chief Financial Officer
2. Ms. Shruti Jain Company Secretary




During the Financial year 2022-23, Mr. latin Chopra was appointed as Company Secretary
of the Company w.e.f. 05.04.2022 and resigned w.e.f. 23.05.2022 from the Post of
Company Secretary. Further, Mr. Ronit Gaba was appointed as a Company Secretary of
the Company w.e.f. 01.08.2022 and resigned w.e.f. 17.09.2022 from the Post of Company
Secretary.

Ms. Shruti Jain was appointed as Company Secretary of the Company w.e.f. 16.03.2023.

The Provisions regarding the formal Annual Evaluation of the performance of the Board of
Directors etc., are not applicable to the Company.

Audit Committee

The Audit Committee’s composition meets with requirements of Section 177 of the
Companies Act, 2013 Members of the Audit Committee possess financial / accounting
expertise / exposure.

The terms of reference of Audit Committee
The brief terms of reference of Audit Committee are as under:
1. the recommendation for appointment, remuneration and terms of appointment of
auditors of the Company

2. review and monitor the auditor's independence and performance and
effectiveness of the audit process;

3. Examination of the financial statement and the auditor’s report thereon;

4. Approval or any subsequent modification of transaction or transactions of the
Company with related party;

5. Scrutiny of inter-corporate loans and investments;

6. Valuation of undertakings or assets of the Company, wherever it is necessary;

7. Evaluation of internal financial controls and risk management system; and

8. Monitoring and end use of funds raised through public offers and related matter.

Meetings of Audit Committee:

The Audit Committee met Six (6) times during the financial year 2022-23 on the following
dates:

S. No. | Date of the Meeting No. of Members attended the Meeting

05/04/2022
06/06/2022
12/08/2022
18/01/2023
14/02/2023
16/03/2023
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Nomination and Remuneration Committee

NRC identify persons who are qualified to become directors and who may be appointed in
senior management in accordance with the criteria laid down, recommend to the board
their appointment, remuneration & removal and shall carry out evaluation of every
directors performance.

The terms of reference of NRC shall, inter-alia, include the following:

1. ldentifying individuals suitably qualified to be appointed as the Director and KMPs
or as in the Senior Management of the Company;

2. Recommending to the Board on the selection of individuals nominated for
directorship;

3. Making recommendations to the Board on the remuneration payable to the
Directors/KMPs/Senior Officials so appointed/reappointed;

4. Assessing the independence of Independent Directors

5. Such other key issues/matters as may be referred by the Board or as may be
necessary in view of the provisions of the Companies Act 2013 and Rules there
under.

6. To make recommendations to the Board concerning any matters relating to the
continuation in office of any Director, Senior Management at any time including
the suspension or termination of service of an Executive Director as an employee
of the Company subject to the provision of the law and their service contract.”

Meetings of Nomination and Remuneration Committee:

The Nomination and Remuneration Committee met Two (2) times during the financial
year 2022-23 on the following dates:

S. No. | Date of the Meeting No. of Members attended the Meeting
1 05/04/2022 3
2 16/03/2023 3

Corporate Social Responsibility

The Provisions of Section 134(3)(o) of the Companies Act, 2013, regarding policy
developed and implemented by the Company on Corporate Social Responsibility, are
applicable to the Company.

Pursuant to the provisions of section 135 and Schedule VIl of the Companies Act 2013, the
CSR Committee of the Board of Directors was formed to recommend (a) the policy on
Corporate Social Responsibility {CSR) and (b) implementation of CSR Projects or
programmes to be undertaken by the Company as per the CSR Policy. The CSR policy has
been duly approved by the Board of Directors.

Public Deposits
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Your Company has not accepted any deposit from the public and no amount on account
of principal or interest on deposit from public was outstanding as on 31t March, 2023.

Significant and Material Orders passed by the Regulators

During FY 2022-23, no significant and material orders were passed by any regulator or
court or tribunal impacting the going concern status and Company’s operations in future.

Prevention of Sexual Harassment of Women at Workplace

During the year under review, there was no instance reported under Sexual Harassment
of Women at the Workplace (Prevention, Prohibition & Redressal) Act, 2013.

The details of application made or any proceeding pending under the Insolvency and
Bankruptcy Code, 2016 (31 of 2016} during the year along with their status as at the end
of the financial year

During the year under review, there were no applications made or proceeding spending in
the name of the Company under the Insolvency and Bankruptcy Code, 2016.

The details of difference between amount of the valuation done at the time of one-time
settlement and the valuation done while taking loan from the Banks or Financial
Institutions along with the reasons thereof.

During the year under review, there has been no one time settlement of loans taken from
Banks and Financial Institutions.

Listing Details

The Company has following Debt Security which is listed on the Bombay Stock Exchange
(BSE):

25 {Twenty Five) Nos. unsecured, zero coupon, Redeemable Non-Convertible Debentures
of Rs. 1,00,00,000/- each for an aggregate amount of Rs. 25,00,00,000/- , fully paid up
issued by the Company on 28.06.2018 which are redeemable in 10 years.

Details of Debenture Trustee

Name of Debenture Trustee: Axis Trustee Services Limited

Address: Axis House, Bombay Dyeing Mills Compound,
Pandurang Budhkar Marg,
Worli, Mumbai - 400025

Details of RTA

Name of RTA: Skyline Financial Services (P) Ltd




Address: D-153A, 1st Floor, Okhla Industrial Area,
Phase -1, New Delhi — 110020

Related Party Disclosure specified in Para- A of Schedule V of SEBI LODR, 2015

A. Related Party Disclosures:
1. The Company has made all disclosures in compliance with Accounting Standards
on “Related Party Disclosure” in the Balance Sheet of the Company for the

financial year 2022-23.

2. The Disclosure requirements shall be as follows:

S. In the accounts of Disclosures of amounts at the year end and the

No. maximum amount of loans/advances/Investment
outstanding during the year.

1. Holding Company Company does not have any Holding Company

2. | Subsidiary Company Hotel Gaudavan Private Limited

2A. Disclosures of transactions of the Company with any person or entity belonging to the
promoters/ promoter group given in the Board report of the Company.
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The Board of Directors also places on record its sincere appreciation for the commitment
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them for yet another excellent year.

For and on behalf of the Board of Director of
M/S JFC Finance (India) Limited

Sd/- Sd/-
Date: 29.05.2023 Vijay Kumar Chopra Sunil Kumar
Place: New Delhi Director Director
DIN: 03462730 DIN: 03247767
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INDEPENDENT AUDITOR’S REPORT

To The Members of
JFC FINANCE (INDIA) LIMITED

REPORT ON THE AUDIT OF THE STANDALONE FINANCIAL STATEMENTS

Opinion

We have audited the accompanying standalone financial statements of JFC FINANCE (INDIA) LIMITED
(“the Company”), which comprise the Balance Sheet as at 31 March, 2023, the Statement of Profit and Loss,
Statement of Changes in Equity and Statement of Cash Flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies and other explanatory information
(hereinafier referred to as “the standalone financial statements™).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
standalone financial statements give the information required by the Companies Act, 2013 (“the Act”) in the
manner so required and give a true and fair view in conformity with the Indian Accounting Standards prescribed
under the section 133 of the Act read with the Companies (Indian Accounting Standards ) Rules, 2015,as
amended, (“Ind AS”) and other accounting principles generally accepted in India, of the state of affairs of the
Company as at March 31, 2023, the profit and total comprehensive income, changes in equity and its cash flows
for the vear ended on that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the Standards on Auditing
(SAs) specified under Section 143(10) of the Act. Our responsibilities under those Standards are further
described in the Auditors’ Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India (TCAJ) together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the ICAI’s Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on the standalone
financial statements.



Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of
the financial statements of the current period. These matters were addressed in the context of our audit of the
financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion
on these matters.

QOther Information — Other than the Financial Statements and Auditors Report thereon

The Company’s Board of Directors is responsible for the preparation and presentation of the other information,
The other Information comprises the information included in the Board’s Report including Annexures to Board’s
Report and Anmmal Return, but does not include the financial statements and our auditor’s report thereon.

Our Opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thercon,

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the course of our audit, or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management for Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Act with respect
to the preparation of these standalone financial statements that give a true and fair view of the financial position,
financial performance, total comprehensive income, changes in equity and cash flows of the Company in
accordance with the Ind AS and other accounting principles generally accepted in India. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate implementation and maintenance of accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the standalone financial statement that
give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concem and using the going concern basis
of accounting unless management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.



Auditors’ Responsibilities for the Audit of the Standalone Financial Statements

Qur objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with SAs will always detect a material misstatement when it exists, Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

+ Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is  higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible for
expressing our opinion on whether the Company has adequate internal financial controls system in place
and the operating effectiveness of such controls.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

* Conclude on ihe appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company’s ability to continuc as a going concetn. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditors’ report to the related
disclosures in the financial statements or, if such disclosures are inadequate, o modify our opinion. Our
conclusions are based on the audit evidence obfained up o the date of our auditors’ report. However,
future events or conditions may cause the Company to cease to continue as a going concet.

+ Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and cvents in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant cthical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safegnards.



REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the Central
Government of India in terms of sub-section {11) of Section 143 of the Act, we give in the “Annexure A” a
statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2. Asrequired by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss, Statement of Changes in Equity and the Cash Flow
Statement dealt with by this report are in agreement with the books of account.

(d) In our opinion, the aforesaid standalone financial statements comply with the Indian Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

(e) On the basis of the written representations received from the directors as on 31 March, 2023 taken on
recotd by the Board of Directors, none of the directors is disqualified as on 31 March, 2023 from being
appointed as a director in terms of Section 164(2) of the Act.

{f) With respect to the adequacy of the internal financial controls over financial reporting of the Company and
the operating effectiveness of such controls, refer to our separate Report in “Annexure B”.

() In our opinion and to the best of our information and according to the explanations given to us, the
remuneration paid by the Company to its directors during the year is in accordance with the provisions of
section 197 of the Act.

(h) With respect to the other matters to be included in the Auditors’ Report in accordance with Rule 11 of the
Companies {Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of our
information and according to the explanations given to us:

i.  The Company has disclosed the impact of pending litigations on its financial position in its
financial statements- Refer Note on contingent liabilities to the financial statements.

i. The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

iii.  There has been no delay in transferring the amounts, which was required to be transferred to the
investor education and protection fund by the company.



(2)The Management has represented that, to the best of its knowledge and belief, no funds
{which are material either individually or in the aggregate) have been advanced or loaned or
invested (either from borrowed funds or share premium or any other sources or kind of funds) by
the Company to or in any other person or entity, including foreign entity (“Intermediaries™), with
the understanding, whether recorded in writing or otherwise, that the Intermediary shall,
whether, directly or indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Company (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries;

{b)The Management has represented, that, to the best of its knowledge and belief, no funds
{which are material either individually or in the aggregate) have been received by the Company
from any person or entity, including foreign entity (“Funding Parties”), with the understanding,
whether recorded in writing or otherwise, that the Company shall, whether, directly or indirectly,
lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of
the Funding Party (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries;

(c) Based on the audit procedures that have been considered reasonable and appropriate in the
circomstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (i) of Rule 11(e), as provided under (a) and (b) above,
contain any material misstatement.

The company has not declared or proposed dividend during the year.

UDIN:23511685BGXAKWS198
For Sandeep Kumar Singh & Co.
Chartered Accountants
Firm Regn. No. 035528N

5/d-

{Sandeep Kumar Singh)

Proprietor

M.No. 511685

Place : New Delhi
Dated: 29.05.2023



ANNEXURE ‘A’ TO THE INDEPENDENT AUDITOR’S REPORT
(Referred to in paragraph 1 under “‘Report on Other Legal and Regulatory Requirements’ section
of our report to the Members of JFC FINANCE (INDIA) LIMITED

To the best of our information and according to the explanations provided to us by the
Company and the books of account and records examined by us in the normal course of
audit, we state that:

i In respect of the Company’s Property, Plant and Equipment and Intangible Assets:

{a} (A) The Company has maintained proper records showing full particulars,
including quantitative details and situation of Property, Plant and
Equipment and relevant details of right-of-use assets.

(B) The Company has no intangible assets, therefore, this clause is not
applicable on the Company.

(b} According to the information and explanation given to us, the Property,
Plant and Equipments were physically verified during the year by the
management in accordance with a regular programme of verification and no
material discrepancies were noticed on such verification.

(¢) According to the information and explanation given to us, and on the
basis of our examination of the records of the Company, the immovable
properties of the Company which is disclosed in the financial statements are
held in the name of the Company and the title deeds of said immovable
properties are held in the name of the Company.

(d} The Company has not revalued any of its Property, Plant and Equipment
(including right- of-use assets) and intangible assets during the year.

(¢) No proceedings have been initiated during the year or are pending
against the Company as at March 31, 2023 for holding any benami property
under the Benami Transactions {Prohibition) Act, 1988 (as amended in 2016)
and rules made thereunder.

ii. (a) Company had no inventory during the year hence provision of clause 3(ii)(
a) of the order is not applicable to the company.

(b) The Company was not having any working capital limits during the year
from banks or financial institutions. Therefore, this clause is not applicable
on the Company.

iii. The Company is a Non-Banking Financial Company (‘NBFC'}, hence reporting
under clauses 3(iii) (a), (e) & (f) of the order are not applicable to the Company.

(b) The Company, being a Non-Banking Financial Company, registered under
provisions of RBI Act, 1934. In our opinion and according to the information
and explanations given to us, the investments made, guarantees provided,
security given and the terms and conditions of the grant of all loans and
advances in the nature of loans and guarantees, provided during the year are,
prima facie, not prejudicial to the Company’s interest.

(¢} In our opinion and according to the information and explanations given to
us, in respect of loans and advances in the nature of loans, the schedule of
repayment of principal and payment of interest has been stipulated, wherever



applicable as per nature of the loan and terms of the loan agreement. According
to the information and explanation made available to us, reasonable steps are
taken by the Company for recovery of such loans/advances which are not repaid
by borrowers as per stipulations.

{d) According to the information and explanation made available to us,
reasonable steps are taken by the Company for recovery in cases where
repayment of principal and payment of interest is not received as stipulated.

iv.  The Company has complied with the provisions of Sections 185 and 186 of the
Companies Act, 2013 in respect of loans granted, investments made and
guarantees and securities provided, as applicable.

v.  The Company has not accepted or received any deposit or amounts which are
deemed to be deposits as per the provisions of sections 73 to 76 or any other
relevant provisions of the Companies Act, 2013 and the Companies (Acceptance
of Deposits) Rules, 2014,

vi.  The maintenance of cost records has not been specified by the Central
Government under sub- section (1) of section 148 of the Companies Act, 2013

vii. Inrespect of statutory dues:

(a) In our opinion, the Company has generally been regular in depositing
undisputed statutory dues, including Goods and Services tax, Provident
Fund, Employees’ State Insurance, Income Tax, Sales Tax, Service Tax,
duty of Custom, duty of Excise, Value Added Tax, Cess and other material
statutory dues applicable to it with the appropriate authorities,

There were no undisputed amounts payable in respect of Goods and
Service tax, Provident Fund, Employees’ State Insurance, Income Tax,
Sales Tax, Service Tax, duty of Custom, duty of Excise, Value Added Tax,
Cess and other material statutory dues in arrears as at March 31, 2023 for a
period of more than six months from the date they became payable.

{(b) Details of statutory dues referred to in sub-clause (a) above which have not
been deposited as on March 31, 2023 on account of disputes are NIL:

viii, There were no transactions relating to previously unrecorded income that have
been surrendered or disclosed as income during the year in the tax assessments
under the Income Tax Act, 1961 (43 of 1961).

ix. {a) The Company has not defaulted in repayment of loans or other borrowings or in
the payment of interest from any lender.

{b) The Company has not been declared wilful defaulter by any bank or
financial institution or government or any government authority.

(c) The Company has applied the term loan, if any, for the purpose for which the
loans were obtained.

(d) On an overall examination of the financial statements of the Company, funds
raised on short- term basis, if any, have not been used during the year for
long-term purposes by the Company.

(¢) On an overall examination of the financial statements of the Company, the



X1,

Xii.

xiii.

Xiv,

XV.

xvi,

Company has not taken any funds from any entity or person on account of
or to meet the obligations of its subsidiaries, associates or joint ventures.

(f) The Company has not raised any loans on the pledge of securities held in its
subsidiary, joint ventures or associates companies.

{(a) The Company has not raised moneys by way of initial public offer or further
public offer (including debt instruments) during the year and hence
reporting under clause 3(x){a) of the Order is not applicable.

(b} During the year, the Company has not made any preferential allotment or
private placement of shares or convertible debentures (fully or partly or
optionally) and hence reporting under clause 3(x)(b) of the Order is not
applicable.

(2) No fraud by the Company and no material fraud on the Company has been
noticed or reported during the year.

(b) No report under sub-section (12} of section 143 of the Companies Act has
been filed in Form ADT-4 as prescribed under rule 13 of Companies (Audit
and Auditors) Rules, 2014 with the Central Government, during the year
and upto the date of this report.

(¢) The Company has not received any whistle blower complaints during the
year (and upto the date of this report).

The Company is not a Nidhi Company and hence reporting under clause (xii} of
the Order is not applicable,

In our opinjon, the Company is in compliance with Section 177 and 188 of the
Companies Act, 2013 with respect to applicable transactions with the related
parties and the details of related party transactions have been disclosed in the
standalone financial statements as required by the applicable accounting
standards.

In our opinion, internal audit is not applicable on the Company. Hence,
reporting under clause (xiv} of the Order is not applicable.

In our opinion, during the year the Company has not entered into any non-cash
transactions with its Directors or persons connected with its directors and hence
provisions of section 192 of the Companies Act, 2013 are not applicable to the
Company.

(a) In our opinion, the Company is registered as NBFC with the Reserve Bank of
India Act, 1934 vide registration certificate number 14.01156 dated 15th
September 1998.

(b) The Company has a valid Certificate of Registration (CoR) from the Reserve
Bank of India as per the Reserve Bank of India Act, 1934 to conduct NBFC
activities.

{c) The Company is not a Core Investment Company (CIC) as defined in the
regulations made by the Reserve Bank of India. Hence, this sub clause is not
applicable on the Company.

(d) The Group has no CIC as defined in the regulations made by the Reserve
Bank of India. Hence, this sub clause is not applicable on the Company.



Xvii.

xviil.

Xix.

XX.

Xxi.

The Company has not incurred cash loss during the financial year covered by
our audit and during the immediately preceding financial year.

There has been a resignation of the statutory auditors of the Company during
the year. There were no issues, objections or concerns raised by the outgoing
auditors.

On the basis of the financial ratios, ageing and expected dates of realisation of
financial assets and payment of financial liabilities, other information
accompanying the financial statements and our knowledge of the Board of
Directors and Management plans and based on our examination of the evidence
supporting the assumptions, nothing has come to our attention, which causes us
to believe that any material uncertainty exists as on the date of the audit report
indicating that Company is not capable of meeting its liabilities existing at the
date of balance sheet as and when they fall due within a period of one year from
the balance sheet date. We, however, state that this is not an assurance as to the
future viability of the Company. We further state that our reporting is based on
the facts up to the date of the audit report and we neither give any guarantee
nor any assurance that all liabilities falling due within a period of one year from
the balance sheet date, will get discharged by the Company as and when they
fall due.

(a) There is no unspent amounts towards Corporate Social Responsibility (CSR)
towards the other than ongoing projects to be transferred to a Fund specified
in Schedule VII to the Companies Act in compliance with second proviso to
sub-section (5) of Section 135 of the said Act. Accordingly, reporting under
clause 3(xx)(a) of the Order is not applicable for the year.

(b) Rs. Nil unspent under sub section (5) of section 135 of Companies Act
pursuant to any ongoing project for which Company is exploring various
opportunities to comply with the provision of sub section {6) of section 135
of Companies Act at the end of the Financial Year.

There have not been any qualifications or adverse remarks by the respective
auditors in the Companies (Auditor's Report) Order (CARO)} reports of the
companies included in the consolidated financial statements.

UDIN:23511685BGXAKW9198
For Sandeep Kumar Singh & Co.

Chartered Accountants
Firmt Regn. No. 035528N

5/d-

{Sandeep Kumar Singh})
Proprietar

M.No. 511685

Place : New Delhi
Dated: 29.05.2023



Annexure B to the Independent Auditor’s Report of even date on the Financial Statements of JFC
FINANCE (INDIA) LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of JFC FINANCE (INDIA)
LIMITED (“the Company”) as of March 31, 2023 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’'s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting

records, and the timely preparation of reliable financial information, as required under the Companies
Act, 2013,

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the
Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both applicable
to an audit of Internal Financial Controls and, both issued by the Institute of Chartered Accountants of
India. Those Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate internal financial
controls over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor’s judgment, including the assessment of the risks
of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting,

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control



over financial reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the
assets of the company; (2) provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance with
authorizations of management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the
company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31,2023, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Repor’nng issued by the
Institute of Chartered Accountants of India.

UDIN:23511685BGXAKWI198
For Sandeep Kumar Singh & Co.

Chartered Accountants
Firm Regn. No. 035528N

S/d-

{Sandeep Kumar Singh)
Proprietor

M.No. 511685
Place : New Delhi

Dated: 29.05.2023



JFC FINANCE (INDJA) LIMITED
STANDALONE AUDITED BALANCE SHEET AS AT 81 MARCH 2023

Amountio I ‘000

Asat Asat
Particulars Notes 31.03.2023 31.03.2022
ASSETS
Financial assets
{a) Cash and Cash equivalents 2 60,615 91,512
(b) Bank balance Other than (a) above -
(c) Receivables
(i) Trade recelvables 3a&3b 21,264 15,088
(ti) Other receivables - -
[d) Loans 4 310,582 296,033
(2] Investments 5 6,98,945 7.66,841
() Other financial assets 6 2,20,688 3,22,345
Total FInancial Assets 13,12,094 14,91,8319
Non financial assets
{a) Property, Plant and Equipment 7 7,552 7.540
[b) Other non-financial assets g 24,433 21,075
Total Non- Financial Assets 31,985 28,615
Total Assets 13,44,079 15,20,434
LIABILITIES AND EQUITY-
LIABILITIES
Financial Liabilitles
(a} DBebt securities g 2,50,000 2,50,000
{b) Borrowings (Other than debt securities) 10 - 8,500
[c) Other financial liabilities 11 - -
Total Financial Liabilitles 2,50,000 2,58,500
Non Financial Liabilities
(a) Current tax liabilities 12 6,467 6,051
(b) Deferred tax liability(Net) 12 30,782 17,474
(¢) Other pon-finangial liabilities 13 9,464 2,50,693
Taotal Non Financial Liabilities 46,713 2,74.219
EQUITY
{a) Equity Share capital 14 165,417 165,417
(b) Other Equity 15 8,81,949 8,22,299
Total Equity 10,47,366 9,87,715
Total Habiltty and Equity 13,44,079 15,20,434
Summary of significant accounting policies 1
The accompanying notes are an integral part of these standalone financial statements.
As per our report of even date attached
UDIN:23511685BGHAKWS198
For Sandeep Knmar Singh & Co. For & on behalf of the Board of Directors
Chartered Accountants
Firm Regn. No.(035528N
5/d- s/d- 5/d- S/d-
L}
(CA Sandeep Kumar Singh) {Vilay Kumar Chopra) {Sunil Kumar) (Vikaram Jeet Rana) {Shruti Jain)
Membership No.511685 Director Director Chief Financial Officer Company Secretary
Proprietor DIN:03462730 DIN:03247767 PAN: ALQPR3986B FAN: BDBPJOOSSC

Place: New Delhi

Date:29-May-2023



JFC FINANCE (IND1A) LIMITED
STATEMENT OF AUDITED PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2023

Amount in ¥ "000 except per share data

For the year ended For the year ended
Particutars Notes 31.03.2023 31.03.2022
Revenue from Operations
Interest Income 16 28,495 29,369
Fees and Commision income 17 1,371 612
Total Revenue from Operations 25,866 29,981
Other Income 13 2.26,567 62,937
Total Income 2,56,433 92,918
Expenses
Finance Cost 19 17% 6,055
Employee benefit expenses 20 8,685 7.089
Depreciation . 7 550 512
Other expenses 21 2,28,995 55,423
Total Expenses 2.38,409 £9,079
Profit/{Loss} Before Tax 18,024 23,840
Tax Expenses
Current Tax 12 6,465 6,027
Deferred Tax 12 (2,145) 14,727
Praofit/{Loss) for the Year 13,704 3,085
(ther Comprehensive Income /(Loss)
Etems that will not be reclassifled so profit or boss:
Net Gain/(Loss) on equity securities measured at Fair Value
through Other Comprehensive Income (FYTOCI) 61395 76,854
Income Tax impact on gain/(loss) on FYTOC] on equity securities
pact on gain/(loss) iy (15,453) (19,343)
Other Comprehensive Income/{Logs) for the year (net of tax) 45,946 57,512
Total comprehensive income/[Loss) for the year 59,650 60,597
Basic Earning/{Loss) per share 22 4,04 021
Diluted Earning/{Lnsg) per share 22 3.05 0.69
Summary of significant accounting policies 1

The accompanying notes are an integral part of these standalone financial statements.
UDIN:23511685BGHAKW9198

Ag per our report of even date attached

For Sandeep Kumar Singh & Co.

Chartered Accountants

Firm Regh. N0.035528N

S/d- S/d-

(CA Sandeep Kumar Singh) (Vijay Kumar Chopra)
Membership No.511685 Director
Proprietor DIN-03462730

Place: New Delhi Date;29-May-2023

For & on behalf of the Board of Directors

S/d-

{Sunil Kumar)
Director
DIN:03247767

[Vikaram Jeet Rana)
Chief Financial Officer
PAN: ALQPR3986B

5/d-

{Shratl Jain}
Company Secretary
PAN: BDBEP[0O{88C



IFC FINANCE {INDIA} LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 MARCH 2023

A. Equity Share Capital

{1) Current reporting peried Amount in 1 '000
Balance at the Changes in Restated balance at Changes In equity | Balance at the end of |
beginning of the Equity Share | the beginning of the | share capltal durlng |the current reporting
Particulars current reporting | Capltal due to current reporting the current year period
period prior period period
Errors
Equity share capital 33917 33,917 33917
Preference share capital | Treated as aquity| 131,500 1,31,500 1,31,500
Total 165417 - 1,65417 - 1,65.417
{21 Previous reporting perlod
Balance at the Changes in Restated balance at Changes in equity | Balance at the end of
beginhing of the Equity Share the beginoing ofthe | share capital during the previous
Particulars previous reporting | Capital due bo previous reporting the previous year reporting period
period prior period period -
erTors
Equity share capital 33917 23,917 33417
Preference share capital | Treatad as equity | 1,31,500 - 1,231,500 1,31,500
Total L,65.417 - 1,65,417 - 1,658,417
B. Other Equity
(1] Current reporting period
Dther
Reserves and Surplus Comprehensive
c Isory Inceme
Particulars s"“‘t:ld":::‘;‘;‘" Convertible Equity Instruments Total
Securitles section 45-1Cof | Retained Earnings Debententures [CCD] through Other
Premium Re Bank of Compre benslve
Sarve Sa Income (Net of Tax)
India Act, 1934,
Balance at the beginnlng of the current
revorting period 4,66,935 24,867 37,176 2,36,000 57,320 822,290
Changes in accounting policy or priov period }
errors
Restated balance at the beginuing of the
cuitrent reparting period 4,66,935 24,867 37176 236,000 57,320 8,22,298
Profit for the viar - 13,704 13,704
Eftl::;;umprahenswe income for the year (Net 45.946 45946
Total Comprehensive Income for the
carrent vear 13,704 . 45,46 59,650
Transfer during the vear u/s 45-1C of RBL Act 2,741 [2,741) - -
Balance at the end of the current reporting 4,66,935 27,608 48,139 236,000 1,02.266 8,861,949
period
(2] Previous reporting period
Qther
Reserves and Surplus Comprehensive
Compulsory Incoine
Partlculars ?;ELR::EZ? Convertible Equlty Instruments Total
Securities | . tioh 45-ICof | Retained Earnings | DeUententures [CCD] | through Other
Premium Compre hensive
Reserve Bank of [Kcote (Net of T
fndia Act, 1934 (Net ol Tax)
Balance at the beglnning of the current
reporting period 4,66,935 24,250 34,708 2,36,000 {191) 7,61,702
Changes in accounting pelicy or prior period . i
errors
Restated balance at the beginning of the
clitrent reporting period 4,656,935 24,250 34,708 236,000 {191) 761,702
Prrofit for the vear 3,085 - 3,085
Othar comprehensive income for the year (Met . 57512 57812
of tax)
Total Comprebensive Incoine far the
urrent year 3085 57512 61,597
Transfer during the vear u/s 45-1C of RBI Act - 617 (617) -
:::‘i’::" atthe end of the current reporting 4,66,938 24,867 37,176 2,36,000 §7.320 822,299
The accompanying notes are an integral part of these standalone financial statements,
UDIN:23511685BGXAKW9198
As per our report of even date attached For & on behalf of the Board of Directors
For Sandeep Kumar Singh & Ca,
Chartered Acconntants
Firm Regn. No.035528N
5/d- §/d- 5/d- 5/d- 5/d-
{CA Sandeep Kumar Singh)
tembership No.511685 [¥ljay Kumar Chopra) {Sunil Kumar} (Vikaram ]eet Rana) (Shruti [ain)
Proprietar Director Director Chief Financial Officer Company Secretary
Place: New Delhi Date:29-May-2023 DIN:03462730 DIN:03247767 PAN: ALQPR3986B PAN: EDEPII088C




JEC FINANCE (INDHA) LIMITED

CASH FLOW STATEMENT AS AT 31ST MARCH, 2023

Particulars
A. Cash Flow from Operating Activities

Profic/(toss) before tax
Adjustments to reoncile profit before tax to net cash flows:

" Depreciation
Less on sale of Investments
Provision for impairment- Loans
Profiton sale of Investments
Liability written back
Gther Non Cash items
Pravision for Diminuelon in Invesmmenes
Operating Profit /{loss) before waorldng capital ad]ustments

Changes in Receivables

Changes In loans

Changes in other financial assets
Changes in other assets

Changes In flnancial Liabilitles
Changes ln non financial Liabilities
Changes ln Barrowings

Income tax paid (net of refund)
Cash flow fram operating activities

B. Cagh Flow from Investment Activitles
Purchase of Property, Plant & Equipments
Purchase of Investment
Sale of [nvestment
Sale of Property. Plant & Equipments

C. Cash Flow from Finanelal Aceivitles

Issue of Share Capital

Opening balance of cash & cash equivalent
Closing balance of cash & cash equivalent

UDIN:23511685BGXAKWS198

In terms of onr report of even date
Fal' Sandeeg Kumar Singh & Co.
Chartered Accountants

Firm Repn. Mo.035528N

S7d-

[CA Sandeep Kumar Singh}
Membearship No.511685
Fraprietor

Flace: New Delhl

Afnouht In T 0G0

As at 31st March As at 31st March
2023 2022
18024 23,839
550 512
208,743 48,476
9,157 363
(31.231) (62.475)
(194,811)
(13)
(304) .
8,135 10,715
(6.178) 6,537
{14,550} {42,161)
101,656 (258,634)
(3.338) (13,848)
. (966])
(46,417) 19,319
(8,500) [137,500)
30,790 {416,527)
(6,050) {2,3586)
Total (4) 24,740 (418,893)
{593) (9B)
(562 488) [203,030]
507,381 604,473
&0 -
Total (B) (55,638) 401,345
Total {C} z "
Tatal {A+B+C) (30,897) [17,548)
91,512 109,060
60,615 91,512

For and on behalf of the board of Directors

S/d- Sfd. S/d- S4d-
{Vilay Knmar Chopra} 5unil Knmar) {Vikaram Jeat Rana} (Shrutd Jain)
Director Director Chief Financlal Officer Company Secretary
DIN:03462730 DIN:03247767 PAN: ALQFRI9BGE PAN: BDEP)OOSSC

Dale:29-May-2023
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1. A.CORPORATE INFORMATION
Reporting Entity
JFC Finance (India) Limited ({the “Company”), is primarily engaged in the business of lending and

investing in stressed assets of banking system. The Company is domiciled and incorporated in India in
and has its registered office at P - 32, Lower Ground Floor, South Extension, Part I, New Delhi India.

The Company is Non-Systemically Important Non-Deposit taking Non-Banking Financial Company
(NBFC) registered with Reserve Bank of India (RBI) and categorised as an Investment and Credit
Company (ICC).

Non-convertible debentures of the Company are listed on the Bombay Stock Exchange of [ndia Limited
(BSE).

The financial statements for the year ended March 31, 2023 were approved by the Board of Directors and
antherised for issue on 29.05.2023.

B. BASIS OF PREPARATION, SIGNIFICANT ACCOUNTING POLICIES, CRITICAL ACCOUNTING
ESTIMATES AND JUDGEMENTS AND STANDARDS ISSUED BUT NOT YET EFFECTIVE

Statement of Compliance

These financial statements have been prepared in accordance with Ind AS as notified under the
Companies (Indian Accounting Standards) Rules, 2015 read with Section 133 of the Companies Act, 2013,

() Basis of Preparation

The financial statements have been prepared on the following basis:
1. Basis of preparaton
These financial statements have been prepared on a historical cost basis, except for certain financial
instruments which are measured at fair value at the end of each reporting period. Historical cost is
generally based on the fair value of the consideration given in exchange for goods and services. Fair

value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date,

Fair value measurements are categorised into Level 1, 2 or 3 as per Ind AS requirement, which are
described as follows:

» Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities
that the entity can access at the measurement date;

¢ Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for
the asset or liability, either directly or indirectly; and

« Level 3 inputs are unobservable inputs for the asset or liability.

These financial statements have been prepared in accordance with ind AS as notified under the
Companies (Indian Accounting Standards) Rules, 2015 read with Section 133 of the Companies Act,
2013,

The standalone financial staterments are presented in ¥ which is the Company's functional currency.
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The Company prepares and present its Balance Sheet, the Statement of Profit and Loss and the
Statement of Changes in Equity in the format prescribed by Division [l of Schedule Il to the
Companies Act, 2013. The Statement of Cash Flows has been prepared and presented as per the
requirements of Ind AS 7 'Statement of Cash Flows".

(ii) Significant Accounting Polictes

A Summary of the significant accounting policies applied in the preparation of the financial
statements are as given below. These accounting policies have been applied consistently to all
periods presented in the financial statements.

1. Revenue from Operations:
a. Interest Income

The Company recognises interest income using effactive interest rate (EIR) on all financial assets
subsequently measured under amortised cost or fair value through other comprehensive
income (FVOCI). EIR is calculated by considering all costs and incomes attributable to
acquisition of a financial asset or assumption of a financial liability and it represents a rate that
exactly discounts estimated future cash payments/receipts through the expected life of the
financial asset/financial liability to the gross carrying amount of a financial asset or to the
amortised cost of a financial liability.

b. Income from services

Income from services rendered is recognised based on the terms of agreements/arrangements
with reference to the stage of completion of contract at the reporting date.

¢. Other Income

Other income and expenses are accounted on accrual basis, in accordance with terms of the
respective contract

2. Expenses

Finance costs
Borrowing costs on financial liabilities are recognised using the EIR.

Other expenses
Expenses are recognised on accrual basis net of the goods and services tax, except where credit
for the input tax is not statutorily permitted.

3. Property, Plant and Equipment
3.1 Recognition and initial measurements

Property, plant and equipment are stated at cost, less accumulated depreciation {other than
freehold land) and accumulated impairment losses, if any.

All property, plant and equipment are initially recorded at cost. Cost includes the acquisition
cost or the cost of construction, including duties and non-refundable taxes, expenses directly
related to bringing the asset to the location and condition necessary for making them
operational for their intended use and, in the case of qualifying assets, the attributable
borrowing costs. Initial estimate of costs of dismantling and removing the item and restoring
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the site on which it is located is also included if there is an obligation to restore it.
3.2 Subsequent measurements

Subsequent expenditure relating to property, plant and equipment is capitalised only when it is
probable that future economic benefits associated with these will flow to the Company and the
cost of the item can be measured reliably.

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s
carrying amount is greater than its estimated recoverable amount.

3.3 De-recognition

An item of property, plant and equipment is derecognised upon disposal or when no future
economic benefits are expected to arise from the continued use of the asset. Any gain or loss
arising on the disposal or retirement of an item of property, plant and equipment is determined
as the difference between the sales proceeds and the carrying amount of the asset and is
recognised in the Statement of Profit and Loss.

4. Depreciation

Depreciation is charged to Statement of Profit and Loss so as to expense the cost of assets {other
than freehold land and properties under construction) less their residual values over their
useful lives, using the written down method, as per the useful life prescribed in Schedule 11 to
the Companies Act, 2013,

Leasehold improvements/buildings are amortised over the period of the lease or the useful life
of the asset, whichever is lower.

The assets’ useful lives and residual values are reviewed at the Balance Sheet date and the effect
of any changes in estimates is accounted for on a prospective basis. Assets costing less than
"5,000 are depreciated fully in the year of purchase.

5. Capital work-in progress

Capital work in progress represents projects under which the property, plant and equipment
are not yet ready for their intended use and are carried at cost determined as aforesaid.

6. Impairment of Non-Financial Assets

Assets that are subject to amortisation are reviewed for impairment whenever events or changes
in circumstances indicate that the carrying amount may not be recoverable. An impairment loss
is recognised for the amount by which the asset's carrying amount exceeds its recoverable
amount.

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing
value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessment of the time value of money and the rigks
specific to the asset for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its
carrying amount, the carrying amount of the asset {or cash-generating unit) is reduced to its
recoverable amount. An impairment loss is recognised immediately in the Statement of Profit
and Loss.

When an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-
generating unit) is increased to the revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying amount that would have been’
determined had no impairment loss been recognised for the asset (or cash-generating unit) in
prior years. A reversal of an impairment loss is recognised immediately in Statement of Profit
and Loss.
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Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset
that necessarily takes a substantial period of time to get ready for its intended use or sale are
capitalised as part of the cost the asset. Al other borrowing costs are expensed in the period in
which they occur. Borrowing costs consist of interest and other costs that an entity incurs in
connection with borrowing of funds. Borrowing cost also includes exchange differences to the
extent regarded as an adjustments to the borrowing costs as per the standard.

Leases

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if
the contract conveys the right to contro! the use of an identified asset for a period of time in
exchange for consideration.

Company as a lessee

The Company applies a single recognition and measurement approach for all leases, except for
short term leases and leases of low value assets. The Company recognises lease liabilities to
make lease payments and right-of-use assets representing the right to use the underlying assets.

Short term leases and leases of low value assets

The Company applies the short term lease recognition exemption to its short term leases (i.e.,
those leases that have a lease term of 12 months or less from the commencement date and do
not contain a purchase option). It also applies the lease of low value assets recognition
exemption to leases that are considered to be low value. Lease payments on short term leases
and leases of low value assets are recognised as expense on a straight line basis over the lease
term.

Provisions

A provision is recognised if, as a result of a past event, the Company has a present legal or
constructive cbligation that can be estimated reliably, and it is probable that an outflow of
economic benefits will be required to settie the obligation. If the effect of the time value of
money is material, provisions are determined by discounting the expected future cash flows ata
pre-tax rate that reflects current market assessments of the time value of money and the risks
specific to the liability. When discounting is used, the increase in the provision due to the
passage of time is recognised as a finance cost,

The amount recognised as a provision is the best estimate of the consideration required to settle
the present obligation at reporting date, taking into account the risks and uncertainties
surrounding the obligation.

10. Financial Instruments

10.1 Financial Assets

Initial recognition and measurement

Financial assets are recognised when, and only when, the Company becomes a party to the
contractual provisions of the financial instruiment. The Company determines the classification
of its financial assets at initial recognition.

When financial assets are recognised initially, they are measured at fair value, plus, in the
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*

case of financial assets not at fair value through profit or loss directly attributable transaction
costs. Transaction costs of financial assets carried at fair value through profit or loss are
expensed in the Statement of Profit and Loss.

Subsequent measurements

Debt Instruments - The Company classifies its debt instruments as subsequently measured at
amortised cost, fair value through Other Comprehensive Income or fair value through profit

. or loss based on its business model for managing the financial assets and the contractual cash
flow characteristics of the financial asset.

I.  Financial Assets at amortised costs:

Financial assets are subsequently measured at amortised cost if these financial assets
are held for collection of contractual cash flows where those cash flows represent solely
payments of principal and interest (SPPI). Interest income from these financial assets is
included as a part of the Company’s income in the Statement of Profit and Loss using the
effective interest rate method.

[1. Financial assets at fair value through Other Comprehensive Income [FVOCI)

Financial assets are subsequently measured at fair value through Other Comprehensive
Income if these financial assets are held for collection of contractual cash flows and for
selling the financial assets, where the assets’ cash flows represent solely payments of
principal and interest. Movements in the carrying value are taken through Other
Comprehensive Income, except for the recognition of impairment gains or losses,
interest revenue and foreign exchange gains or losses which are recognised in the
Statement of Profit and Loss. When the financial asset is derecognised, the cumulative
gain or loss previously recognised in Other Comprehensive Income is reclassified from
Other Comprehensive Income to the Statement of Profit and Loss. Interest income on
such financial assets is included as a part of the Company’s income in the Statement of
Profit and Loss using the effective interest rate method.

[II.  Financial assets at fair value through profit or loss (FVTPL)

Assets that do not meet the criteria for amortised cost or FVOCI are measured at fair
value through profit or loss. A gain or loss on such debt instrument that is subsequently
measured at FVTPL and is not part of a hedging relationship as well as interest income is
recognised in the Statement of Profitand Loss.

Equity Instruments -

The Company subsequently measures all equity investments (other than the investment in
subgidiaries, associates and joint ventures which are measured at cost) at fair value. Where the
Company has elected to present fair value gains and losses on equity investments in Other
Comprehensive Income (“FV(CI”), there is no subsequent reclassification of fair value gains
and losses to profit or loss, Dividends from such investments are recognised in the Statement of
Profit and Loss as other income when the Company’s right to receive payment is established.

When the equity investment is derecognised, the cumulative gain or loss previously recognised
in Other Comprehensive Income is reclassified from Other Comprehensive Income to the
Retained Earnings directly.

De-recognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar
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Stage 1:

Stage 2:

Stage 3:

financial assets) is derecognised (i.e. removed from the Company’s balance sheet) when:
+ The rights to receive cash flows from the asset have expired, or

= The Company has transferred its rights to receive cash flows from the asset or has assumed
an obligation to pay the received cash flows in full without material delay to a third party under
a 'pass-through’ arrangement; and either (a) the Company has transferred substantially all the
risks and rewards of the asset, or (b) the Company has neither transferred nor retained
substantially all the risks and rewards of the asset, but has transferred control of the asset.

Investment in Subsidiaries, Joint Ventures and Associates
Investment in equity shares of subsidiaries are accounted at cost, less impairment if any.
Impairment of financtal assets

The Company assesses on a forward looking basis the expected credit losses (ECL) associated
with its assets carried at amortised cost and FVTOCI debt instruments. The impairment
methodelogy applied depends on whether there has been a significant increase in credit risk
since initial recognition.

For financial assets other than loan assets, the Company applies the simplified approach
permitted by Ind AS 109 ‘Financial Instruments’, which requires expected lifetime losses to be
recognised from initial recognition of the assets.

The application of simplified approach does not require the Company to track changes in credit
risk. Rather, it recognises impairment loss allowance based on lifetime ECLs at each reporting
date, right from its initial recognition.

b) The Company measures ECL on loan assets at an amount equal to the lifetime ECL if there is
credit impairment or there has been significant increase in credit risk (SICR) since initial
recognition. If there is no SICR as compared to initial recognition, the Company measures ECL
at an amount equal to 12-month ECL.

When making the assessment of whether there has been a SICR since initial recognition, the
Company considers reasonable and supportable information, that is available without undue
cost or effort. [f the Company measured loss allowance as lifetime ECL in the previous period,
but determines in a subsequent period that there has been no SICR since initial recognition due
to improvement in credit quality, the Company again measures the loss allowance based on 12-
month ECL.

For recognition of impairment loss on other financial assets and risk exposure, the Company
categorizes them into Stage 1, Stage 2 and Stage 3, as described below:

When financial assets are first recognized, the Company recognizes an allowance based on 12
months ECLs. Stage 1 financial assets aiso include facilities where the credit risl has improved and
the financial assets have been reclassified from Stage 2.

When a financial assets has shown a significant increase in credit risk since origination, the
Company records an allowance for the LTECLs. Stage 2 loans also include facilities, where the
credit risk has improved and the financial assets have been reclassified from Stage 3.

Financial assets considered credit-impaired. The Company records an allowance for the
LTECLs.
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10.2 Financial Liabilities
Initial Recognition

Financial liabilities are recognised when, and only when, the Company becomes a party to the
contractual provisions of the financial instrument. The Company determines the classification
of its financial liabilities at initial recognition. All financial liabilities are recognised initially at
fair value, plus, in the case of financial liabilities not at fair value through profit or loss directly
attributable transaction costs.

Subsequent Measurement

After initial recognition, financial liabilities that are not carried at fair value through profit or
loss are subsequently measured at amortised cost using the effective interest method. Gains
and losses are recognised in the Statement of Profit and Loss when the liabilities are
derecognised, and through the amortisation process.

De-recognition

A financial liability is de-recognised when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the same
lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as a de-recognition of the original
liability and the recognition of a new liability, and the difference in the respective carrying
amounts is recognised in the Statement of Profitand Loss.

10.3. Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the halance
sheets if there is a currently enforceable legal right to offset the recognised amounts and there
is an intention to settle on a net basis, to realize the assets and settle the liabilities
simultaneously.

11. Cash and Cash equivalents

Cash and cash equivalents in the halance sheet comprise cash at banks and on hand and short-
term deposits with an original maturity of three months or less, which are subject to an
insignificant risk of changes in value.

12. Foreign Currency Translation:
The functional currency of the Company is Indian rupee.
L Initial Recognition

On initial recognition, all foreign currency transactions are recorded by applying to the
foreign currency amount the exchange rate between the reporting currency and the

foreign currency at the date of the transaction.

I Subsequent recognition

As at the reporting date, non-monetary items which are carried at historical cost and
denominated in a foreign currency are reported using the exchange rate at the date of
the transaction. All non-monetary items which are carried at fair value denominated in

a foreign currency are retranslated at the rates prevailing at the date when the fair
value was determined,
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Income and expenses in foreign currencies are recorded at exchange rates prevailing on
the date of the transaction. Foreign currency denominated monetary assets and
liabilities are translated at the exchange rate prevailing on the balance sheet date and
exchange gains and losses arising on settlement and restatement are recognised in the
Statement of Profit and Loss.

13. Employee benefits

I.  Short Term Obligations: The costs of all short-term employee benefits (that are
expected to be settled wholly within 12 months after the end of the period in which the
employees render the related service) are recognised during the period in which the
employee renders the related services. The accruals for employee entitlements of
benefits such as salaries, bonuses and annual leave represent the amount which the
Company has a present obligation to pay as a result of the employees' services and the
obligation can be measured reliably. The accruals have been calculated at undiscounted
amounts based on current salary levels at the Balance Sheet date.

Il Compensated Absences: Compensated absences which are not expected to occur within
twelve months after the end of the period in which the employee renders the related
services are recognised as an actuarially determined liability at the present value of the
defined benefit obligation at the Balance Sheet date.

14. Taxes

Current Income Tax and Deferred Tax

Tax expense comprises current tax and the net change in the deferred tax asset or liability
during the year, Current and deferred tax are recognised in statement of profit and loss, except
when they relate to items that are recognised in other comprehensive income or directly in
equity, in which case, the current and deferred tax are also recognised in other comprehensive
income or directly in equity, respectively.

Current Tax

Current tax expenses are accounted in the same period to which the revenue and expenses
relate. Provision for current income tax is made for the tax liability payable on taxable income
after considering tax allowances, deductions and exemptions determined in accordance with the
applicable tax rates and the prevailing tax laws. Current tax assets and current tax liabilities are
offset when there is a legally enforceable right to set off the recognised amounts and there is an
intention to settle the asset and the liability on a net basis.

Deferred Tax

Deferred income tax is recognised using the balance sheet approach. Deferred income tax assets
and liabilities are recognised for deductible and taxable temporary differences arising between
the tax base of assets and liabilities and their carrying amount in financial statements, except
when the deferred income tax arises from the initial recognition of goodwill, an asset or liability
in a transaction that is not a business combination and affects neither accounting nor taxable
profits or loss at the time of the transaction.

Deferred income tax assets are recognised to the extent that it is probable that taxable profit will
be available against which the deductible temporary differences and the carry forward of
unused tax credits and unused tax losses can be utilised.

Deferred tax liabilities are generally recognised for all taxable temporary differences except in
respect of taxable ternporary differences associated with investments in subsidiaries, associates
and interests in joint ventures where the timing of the reversal of the temporary difference can
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be controlled and it is probable that the temporary difference will not reverse in the foreseeable
future,

The carrying amount of deferred tax assets is reviewed at each Balance Sheet date and reduced
to the extent that it is no longer probable that sufficient taxable profits will be available to allow
all or part of the deferred income tax asset to be utilised.

Deferred tax liabilities and assets are measured at tax rates that are expected to apply in the
period in which the liability is settled or the asset realised, based on tax rates {and tax laws) that
have been enacted or substantially enacted by the end of the reporting period.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off
current tax assets against current tax liabilities and when they relate to income taxes levied by
the same taxation authority and the Company intends to settle its current tax assets and
liahilities on a net basis.

Minimum Alternative Tax (“MAT") credit, if applicable, forming part of Deferred tax assets is
recoghised as an asset only when and to the extent there is reasonable certainty that the
Company will pay normal income tax during the specified period. Such asset is reviewed at each
Balance Sheet date and the carrying amount of the MAT credit asset is written down to the
extent there is no longer a reasonable certainty to the effect that the Company will pay normal
income tax during the specified period.

15. Earnings Per Share

Basic earnings per share are calculated by dividing the net profit or loss for the year attributable
to equity shareholders of the Company by the weighted average number of the equity shares
outstanding during the year.

For the purpose of calculating diluted earnings per share, net profit or loss for the year
attributable to equity shareholders of the Company and the weighted average number of shares
outstanding during the year are adjusted for the effect of all dilutive potential equity shares.

(iif) Cridical accounting estimates and judgements

The preparation of these financial statements in conformity with the recognition and measurement
principles of Ind AS requires management to make judgements, estimates and assumptions, that
affect the reported balances of assets and liabilities, disclosures relating to contingent liabilities as at
the date of the financial statements and the reported amounts of income and expenses for the years
presented. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimates are revised and in any future periods
affected.

In particular, information about significant areas of estimation, uncertainty and critical judgments in
applying accounting policies that have the most significant effect on the amounts recognised in the
financial statements pertain to:

Useful lives of property, plant and equipment and intangible assets: The Company reviews the
useful life of property, plant and equipment and Intangible assets as at the end of each reporting
period. This reassessment may result in change in depreciation expense in future periods.

Impairment testing: Property, plant and equipment and Intangible assets that are subject to
amortisation/ depreciation are tested for impairment when events cccur or changes in
circumstances indicate that the recoverable amount of the cash generating unit is less than its
carrying value. The recoverable amount of cash generating units is higher of value-in-use and fair
value less cost to sell. The calculation involves use of significant estimates and assumptions which
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includes turnover and earnings multiples, growth rates and net margins used to calculate projected

future cash flows, risk-adjusted discount rate, future economic and market conditions.

Impairment of investments: The Company reviews its carrying value of investments carried at
cost or amortised cost annually, or more frequently when there is indication for impairment. If the

recoverable amount is less than its carrying amount, the impairment loss is accounted for.

Income Taxes: Deferred tax assets are recognised to the extent that it is regarded as probable that
deductible temporary differences can be realised. The Company estimates deferred tax assets and
liabilities based on current tax laws and rates and in certain cases, business plans, including
management’s expectations regarding the manner and timing of recovery of the related assets.
Changes in these estimates may affect the amount of deferred tax liabilities or the valuation of

deferred tax agsets and thereby the tax charges in the Statement of Profit or Loss.

Provision for tax liabilities require judgements on the interpretation of tax legislation,
developments in case law and the potential outcomes of tax audits and appeals which may be
subject to significant uncertainty. Therefore the actual results may vary from expectations resulting
in adjustments to provisions, the valuation of deferred tax assets, cash tax settlements and therefore

the tax charge in the Statement of Profit or Loss.

Litgatdon: From time to time, the Company is subject to legal proceedings the ultimate outcome of
each being always subject to many uncertainties inherent in litigation. A provision for litigation is
made when it is considered probable that a payment will be made and the amount of the loss can be
reasonably estimated. Significant judgement is made when evaluating, among other factors, the
probability of unfavourable cutcome and the ability to make a reasonable estimate of the amount of
potential loss. Litigation provisions are reviewed at each accounting period and revisions made for

the changes in facts and circumstarnces.

[mpact of COVID-19 on financials

Currently, there is no major impact of Covid-19 on the Standalone Financial Statements of the

Company

(iv) Recent Accounting Standards (IND AS)

Ministry of Corporate Affairs (MCA) notifies new standards or amendments to the existing
standards. As at 31.03.2023, there is no such notification which would have been pending applicable

on the company.
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Amount in % ‘000

Particulars Asat Asat
31 March 2023 31 March 2022
Note 2
CASH AND CASH EQUIVALENTS
Balance with banks:
In current account 60,429 91428
Cash on hand 185 85
Total 60,615 91,512
Note 3a
Particulars Asat As at
31 March 2023 31 March 2022
TRADE RECEIVABLE
Interest receivable considered good - Secured@ 5,557 5.007
Interest receivable considered good - Unsecured 13,282 8,031
Interest receivable considered which have significant increase in credit risk - Secured 2,425 2,050
Total 21,264 15,088
@ Refer Note-27 for Interest receivable from related parties,
Note 4
LOANS
Particulacs Asat Asat
31 March 2023 31 March 2022
At amortised cost
Term Loans 3.21,499 297,782
Gross Loans# 3,21,499 297,702
Less- Impairment Allowance {Standard Assets) 635 698
Less- Impairment Allowance {Sub-Standard Assets/Doubtful) 10,282 1,061
Net Loans 3,10,582 2,96,033
# Refer Note-27 for Loans given to related parties.
Secured by classification
Secured by Tangible Assets 286,574 2,64,006
Secured by Intangible Assets - .
Unsecured 34,925 33,786
Gross Loaps 3.21,499 297,792
Less- Impairment Allowance (Standard Assets) 635 693
Legs- Impairment Allowance (Sub-Standard Assets /Doubtful) 10,282 1061
Net Loans 3,10,582 2,996,033
Loans in India
Public Sector - -
Private Sector 3.21.499 2,97,752
Gross Loans in India 3,21,499 2,97.792
Less- Impairment Allowance (Standard Assets) 635 698
Less- Impairment Allowance (Sub-Standard Assets/Doubtful) 10,282 1,061
Net Loans in Indla 3,10,582 296,033
Loans outside india . .
Net Loans In India and outside india 3,103,582 Z,96,033
Note 6
OTHER FINANCIAL ASSETS
Partlculars As at Asat
31 March 2023 | 31 March 2022 |
Unsecured and consldered good
Advance for Financial Assets 10,000 10,200
Advance to Subsidiary - Hotel Gaudavan Pvt, Ltd.* 148738 2.36,538
Earnest Money Depaosit 61,800 7.800
Assignment of Debt 62 59
Other advances and amount recejvable 87 67,746
Security Deposit 1 1
2,20,688 322,345

"Unsecured, Interest free advance to wholly owned Subsidiary (i.e.Hotel Gaudavan Pyt Ltd ) as per resclution plan approved under

Insolvency and Bankruptcy Code, 2016 by Hon'ble NCLT vide order dated 13.12.2017

Note 8
OTHER -NON FINANCIAL ASSETS

Particulars

Balance with Revenue Authorities

As at Asat
31 March 2023 31 March 2022
24,433 21075
24,433 21,075




a80'sT LE 0LL £FZT LLF'T OES'E TE0'8 - SSO.AT)
panedm)
) i ) i ) i | | NPRII - sa|qrAIad aped | paindsi( 9
H5U JIpald Ul #5290 JUEIIUCTS 9AEY
) . . i ) ) . ) yPIYM - Sa|qeATedal apel) paindsig| O
po0d palepsuoD-
) ) ) i . ) i ) sajqeateval apes], paindsig| T
panedwt
) i ) : i . ’ ) 1pa.D - sajqeawdad ape1] pandsipun| &
; . SH P22 Ul 85Ea.0U] JUEIYINCS 9ALY
050z LE 0L A ) i i i QMM - Sa]qrAIaI3) spel] pawndsipun| ©
; . . ] PO0S palepsuo-
8E0'ET - - . LLFT 0ES'E TE0°8 - saiqeasoes apes paandsipun| *
— SIEaA § Uey) Mol saeaf ¢-7 saead -1 | 1ead [ -SqIUO 9 | SN0 9 URY) 5537 juawfed — saemoned|-on's
juauried jo 3ep onp ) spotasd Sursoljo] 10) Supuelsing 10§ ngIeN
000, 1 Ujlunomy ZZ0Z 'TE Yoaep e sk Julade SapeAladal spEL]
9212 408 £¥T'T - 5LE L55'S ZRZ'EL - SS0.1T)
panedw)
- . ) i i i ’ ’ WPaL> - sapqeadal apesy pandsiq|
3SU JIpaID Ul 85EaIUl JUEIYILLTS 9AE]
} . - . ) . i} ) yPHM - Sa|qeAIROR) apEl) paindsig| O
po0T paiopisitod—
) i ) i i : ) ) sa|qearsda apesy pandsig| ¥
paaEdwl
} . . i ) . i i upan - sajqeaiadal spesL pandsipup|
; ) A5 pa1> Wi 95Ea.DU1 JUEIGIUCS aALY
SZ¥e L08 Evel ) hLE ) i i TOTM — SO[qRAIRdal apea] paandsipun|  ©
i . . pood paiapisuad—
6£8°81 i ) i ) L55S ZeTel ) sajqeataded aped), pandsipun| ¢
SIEdA ¢ UEI]20W | SABAA£-g | SIBad -] | JEaA [ -SLIUOW 9 | SIIUAJY 9 UEl] S5 yuawied ]
oL juautied jo 3)Ep enp We.y Spojaad FUEMOT[0) 0] SUIPUEISHNG 1oyongaoy | PEINAYA SE[REL| ON'S
000, : Ul Junowy £70Z 'TE YoIEW € SE TUIaTE SO|qEATaIa] SPEA]L
qg 0N

QILINIT (YTANT) TINYNIA D[




-Auedwion s jo Leprsqns peumo AJoym € se T49H Sunfew Aqalay
“IdDH 1o sateys Aunba 9o 00 0T peseyoand 41 ‘zz-1 207 4/ 4 9 Surinp pue a1eys tad g1 Sy 03I PEIEPIIOSUOD alam UIgm aaegs Jad [sy@ saieys Apnba 11T T°00°5 10) paquiasgns sey [ ‘61-8107 A7d
ap Junng "AT0ZZ ST PABP 13pI0 3piA 9102 ‘apo) Adnaueg pue duaatosu) Japun [punqiiy meq Suedmon Euonen afq,uoH Ag pascadde verd uonujosay auy 1ad se 491 paainboe *py (eypue) 2oweutd D[4

SH6'86'9 0SL'T9 OLT'8¥T So8"I8'T 00Z'L0E syualnsaau] asim Aydeidoan 1on
6LT'Y . - [ TAN - - JuznLnedun 107 2ouemoly S5
SZI'E0's 05L'T9 [ LA S93°18'T 002202 SINAURS2ATL 25IM AYdeI3087) S50.15
STT'E0'L 0519 0T£ZST SoR'TRI 00Z°L0°2 E1PU] U1 JUSTISIAU]
- - - - - BIPU[ 2PISING WRRESAAL]
spmamysaan] astmdgdedosy

STI'E0'L 0SL'T9 0IEZS'T S9879'T 00Z'L0T SINWISIANUY [EIOL,
00z's - - - 008 pajonhaf- dnoin 13Eg 3350 JO S1FSSE IFI) T SIIUEAPE PUE SUEQT "SITHINIIE
005'HE - . - 0D0svE ‘P AUBAL] WISI0.12] UAIIZ JO YIB3 §T'SY J0 SqDD Pred Annd Q00 0L
H9'LT - o - 00'LT PEnuI 1eAlld UBAEPNED [$10H JO Y2ea 000’00 "SH J0 507 Pred Afnd 041
005'E9 - - - 00s'sD “pEI] S1RALL] SINEIUSUG] pUnGIRuIn], o gaes 975y Jo sa0 pred Afind 000°05' 19
He0Z - 3 - 00602 “pENUNT S1BAd BUIpR ), IWESHRIEUUY J0 Yo' 00T SH J0 5G00 PIed Alnd 006'02
H0'sz - s - 000'se "PF1 144 SINOILNSEIU] ILUSHRRIRIEA JO YRR DOOT S JO SADD pred A[Nd 005+
00S'LE - - 00s'2E "PATIUIT ABALI SaNMTIRS edog 10 Yoes 0T FY Jo 5a30 pred 4d 000°00°LE

paaonbur-(q)0) seimuaqaq spqnasaue) Aesindwo) -sjuawngsuf 10

Z - i - - YOINTS LSNYL [LAX - LSIWAHDTY 10 1dla32y ALindas 000°05 1
LBT'THT - LeT'TF'T - - TI15-195 LSMYUL 1AX -1SIWAHDTY Jo sidiay ALnoag 000'6R'T
01z'z - 1] Frad - " TALOH VWIS LSNE.L IAX ISINAHDTY J0 1d1a39y ALndas 01’z
8L8L - 84872 - - LSNYL AIX -LSIMAHYTY JO Mdiaday MLmoag 00L'e
LA - ¥ - - 18901 13W] LASHL X LSIWZHDTY J0 1dj209y £11an235 000'+Z

payombup-sidiasay ALINDAS -SIUIWNLSUL ISYI0

0 - - 0 - “pred Ay "yIes TSy JO PRI J0eR O 100 Aneac) Jo saleys Ombg g1
6F6'TEL - - 6FO'TE'T - ‘pred Ay pagtiun VeIV 010[Y] SPUo] JO UIe? 01 2 JO F£3'20'6
pa1om{) - (19Yq10) siuaumnsug Hymbg
TILE - - ITLE - PRNLLEIT MBALL] WSLD0LIS] U027 Jo saaeds Anba dn pred £y "yaea g1 3 Jo 005'S
¥Taz - - ¥T9r - PRITOINT S1BALL] SIOE}NSUOT) puncieniny jo ssreys Ambsa dn pred A0y ‘yzes o1 & JO 0ODEE
+8L'E - - ¥LE - P 1ad 21MLISeYU] usSyeleyeLe s Jo Sateys Aunbe dn pred Afng ‘qoes 0T : 30 000°0SE
GLE'9L - - TAR S - “pammul aealld Sa1ANdas edog Jo areys Aynba pied AJiny yses nOE 110 00561

pajenbuy) - (sa7310} symawmusu] Hymba

0579 05LT2 - - . #.1dDH.) PNy 23eAlld UBAEPRED 1330H Jo dn pred Afny 4Jea QT 1 JO 000°SL T
paronbik) - [SILIRIPISANS) SjuAMNIISU] L1nbg

JUNOIIE 507 AUN0dUL Aaisnagarduios

pue yord yinonp JAR0-yEnoay 1502 .
|e30.L IS0 Y anjea luej iy anjea dleyd 1€ paqeudisaq  paspIouLE Iy SIEMITME]
E20TE0'TE S ON 910N

000, :uLjuncwy
AL (VIGND 32MYNI 2:4



Auedwos ayg Jo Lepisgns paumo Lj[oyam e se dng Supfent Lgaiay) 149 Jo saieys
famba 0gy'00°0T peseyamd 3d( 'zZ-1202 £/d 341 Junmp pue aleys Jad HT'sY KU1 PAEPIOSUGS 313 LIJUMm 31eYS [ad T'sy@ saleys dunba TLTTT'00"S 10§ paquasqns sey Jdf ‘6T-T0T 4/ aua Buung
LT0ZZTET PIIED J9pa0 apia 907 ‘apo]) Adnrjueg pue AN@ATOSU] Japun [eumquy], meq Auedwo?) jeuoyeN a)q,u0y £9 paacadde ueld uonnjosay sl Jod se 14oH palmbae pyy (e1pu]) asuewd D44

T+3'99'L 05.'19 +21'18'S 896'ET'T - squaumysaauy aspm AgdesFosn jay
s d - #8¥'F 0 - Jusuniedurg 10y sduema)py 587
STETL'L 05.'19 L05'sg's B96'ET'T - NUAMIS2A0] #5]M AARIT03T SSOI,
S2ETLL 0SL'19 L09'58°S BYA'ETT - BIPU] Ul juaunsasuy

- . - - - BIpU] 2pIsIng JUSUSaau]
sjuamsaau] aspmigdeigoasn

STETLL 0SLTY LO9'S8S 896'ET T - SJUBUGSIAN] [€30],
- - 0 - - TAFEOI ISMEL X - LSTAIHYTY JO 3139y A1LIND3S 000°0L
000°0€ - 000°0E . . SLAYYD NVHOK LSNAL 11X - LSIWSH¥TY Jo 3d1233Y AILNI3S §00°0E
JALR - LTETS - - 818V) SNOHAATAL LSNUL X - ISIWIHI TV J0Ichenay Aunass S710E
162°%6'T - T6ZF6'T - Z'TAVS LSDEL TAXXX - LSTWAHXTY Jo 31900y A1noss 000'S+'Z
Z0B'FE - Z08'¥E . - TIVS LSIHL TAXXX - LSTHAHDTY 10 31339y A1m235 00057°T
81072 - 3T0'1Z - - 41Y A7 LSNEL AKX - LSTWAHITY JO 11509y ALINISS £TH95°T
$£2'85 - ¥ETES - TILS-3¥ LSOUL IAX -LSTWIHYTV J0 31209y A1IN255 8972,
z . z - : YOINES LSMHA, LAY -LSINGHITY Jo 31909y 41141235 000°05'T
0056 . P - : TJSI4S JF0 LSNALL IIAX - LSIWTHDTY 0 31939y ALN035 0056
66266 - 66466 - WHOIE YNST LSNUL [TIAX - LSIHZHITY Jo 531999y £1Nn235 000°00°T
TLLET - TLLET - - TSTS-139 LSOUL X LSINTHITY Jo xdtanay M1nIsg 60Z'L7
52021 - SL0'7T - HILSTAS ISNEL IAX -LSTATHYTY J0 31203y AIIN225 000'68'
0127 - 01T - TALOH VIS LSNEL 1AX LSTWAHDTY jo 31209 4310095 01T
BLE'L . 818'L N : LSMYL AIX ~LSINIHITY Jo 141309y A00aG 00E'S
560°6 - 5606 - XTI (THIN LSOYL IIAX - LSIAAHYIY jo £idi0ay A1naag g00°Ll
¥z - ¥z - - 19a1 1K LOSHL IIX LSIWTHYTY J0 31339 AIND3S 0007
7657 - 7651 . . LSM144 HOINNI LSUL X LSIATHITY Jo 3d1aaay MUNIsg 0L TS

pasonbup-s1diadey AIN0SS -SIIGUNASU] 10

[} - - 1] ‘pred A0y yors G159 JO PAREWET 2IER O 107 Auaa0n JO saaeys by g1
69.°68 - - 59.'58 - "pred AJpng ey 1[EY[Y 0I0|4D SPIOT JO YIBA 0T k JO FEB'Z0E
paon{y - (Joqa0) sjuawmysTl Sgnbg
9201 - - ¥0L9T PEIWET S1BAL SIUENSUOD PUNOJIBUING, JO SaJeys AAmbe dn pred Afn] ‘Uoea o1 X JO 000'EE
1289 - - 1459 = PONTUTT AL SUIPEL], TGS E|EUY JO SOJEYS AIMb3 dn pred A0 YIEs T : 40 L9F'LT
657 - - 65ZE P M SAMINSELU] MUSHB[BYBLEA JO SIBYS A1nb3 dn pred 4(jny "Yoes §T : JO JO00SE
F09TL - - $O9TT - "PRNULT 3JEALld SaRLINIBS uedos o saeys Anba pred Ajny yoe2 00T 139 SZYTE

paronbug - (4eva0) syuawmasug L1ynba

0S4 19 05LT9 - - . "#{TdDH,) PILILT SALL] UEAEPNED [310[ Jo dn pred A[ny 1[2es g1  Jo QO SL'TS
pajonban - (saLIepisqng) sy Ainbg

WNOIIE SFO°T awmosE] aasoayaachood 1500
pUE JYOL] yENOoOD 90 gINcay Snea paspgaome
0L 15071 SNLEA J[E) 1Y d1ed 1e paeudisaq w Siemopged
ZZOZEOTE S ON 20N

000, : Ul umowy
TILIWTT (VIAND) 3INYNLL D51



oF-ll|aq man

¥N 810Z'+0°0T VN P (e1pul) Boueun DA | LZ9°B [[-MBg Xg MN0S ‘ZE 4dd
-d-ou30d Lo pling 49T
A013ad[p/aa1ounsd
sxAueduioy Jo sasopdwa a0
uh_._u.um_o_u_._wn_“. ;u_.whmwun_m Eﬂ.ﬁﬂﬂn_ﬁ_ﬁc& Jo o g e Auadoidjo 193ys 3due|eg iy U] ud]) AU 10eAI[IY
Supaqiou | poy A1edold |0 co130up srouoad Y Ul pRY SpIIP IPLL wded ssoan | wan jo vonduosag
10J UOSERY B ST Iap[oy
P3ap 2pn J9RgM
Z55'L 96 B¥ 8 91 0gLl'9 £Z07Z ‘TE Y2IER 1€ SB JUnoue Jupiires Jay
0FS'L &8 - 1L 89T FL0'L ZZ0Z ‘TE YIIER 1B Se Junoue sulliresr jaN
£61'E 51 ks SLT 0E6 868t £Z0Z ‘L E UEW JESY
- - - - - - stesodsiq
055 1L Tt iTd ¥ S¥E Jead apy 1of adIe1)
£¥9'C 88 - Lad! 958 £55'7 TZ0T TE YMEW 1B SY
- - - - - - sesodsig
ZIS 7 - 1¢ LOT 79t J1ead 913 10 3dey)
IET'T 9L - 4 6¥L T61'T 1202 ‘L Urep e sy
Sass0| H-—&Eh—ﬂﬂs_ pue ..-c_“—ﬂmum.:_mﬂ pPaie|nmnddy
SPLO0T ¥52 IS LSE Z60'T L79'8 £Z0T “TE YMEW 1B SY
1891E . - - 189'1E - spesodsiqg
£65 6L ¥1S - - - SHOMWPPY
8101 SL1 - L5T IT'T LT9'B 2202 ‘TE Yrep e sy
- - - - - - s[esodsig
a6 19 - 9L - - SUOIHppY
98001 ¥IT - | A YZI'T L29'8 IZ0Z “I£ YMEW JESY
HIO{ Y S5O0
sles) £ SIEBL G 5Jea} 0T s1esk B SIE=k (9 £107 .uu_q_ mm_:m.m_.cou Jad se ]I [JaE]
JLA LN - w.—a.u_..-n_.EOU SI3Id5 SHAMXI] pue aamuing mm—u_.-m A IO K hu.-@-uo._m SIE|IMLIES

000, X Ul Junoany

sjuamdmby pue querg ‘“dpradosg

£ 910N
AALIWIT (VKNI IDNYNIL J4]




JEC FINANCE (INDIA) LIMITED

Amount kn T 000

Particulars Asal ASaE
31 March 2023 31 March 2022

Note @
DEBT SECURITIES
In India
At amortised cost- Unsecured
25 {31 March 2022-25] Listed Non Convertible Redeemabie Debentures of Rs.1,00,00,000 each, fully paid,
redeemable in 10 years.# 2,50,000 250,00
Total Debt Securitly 1,50,000 2,50,000

# JFC Finance (India) Ltd. has issued Unsecured, Zero Coupon, Listed, Non Convertible Redeemable Debentures of Rs.1,00,00,000 each, fully paid, which are

redeemable in 10 years along with 7.75% p.a. interest.

Note 10

BORROWING [OTHER THAN DEET SECURITIES)

’7 Particulars

As at
31 March 2023

Asat
31 March 2022

In India
At amortised cost- Unsecured
-inter Corparate Loan #

Total

Terms and Condidons of loans:
# Inter Corporate loan taken @9% p.a. for & months.

Note 11
OTHER FINANCIAL LIABILITIES

8.500

8,500

Particulars

Asat
31 March 2023

Asat
31 March 2022

Interest Income Due but not accrued on Loans Given

Total




JEC FINANCE (INDIA) LIMITED

Note 12
CURRENT TAX LIABILITIES Amount in ¥ "000
Particulars As at As at
31 March 2023 31 March 2022

Current Tax Liability 6,457 6,051

Total 6467 6,051
Tax discloure
The major comp ts of iIncome tax expense for the years ended 31 March 2023 and 31 March 2022 are:

Asat Asat
Partl
teulars 31 March 2023 31 March 2022

Current tax:
Current tax on profits for the year 64465 6,024
Current tax expense 6,465 6,026
Deferred tax charge/(credit):
Relating to origination and reversal of temporary differences -2,145 14,726
Deferred tax charpe/(credit)
Total Income tax expense/{income) reported in the statement of profit or loss 4,320 20,752
Other comprehensive income/{loss) sectlon
Deferred tax charge/(credit): -15,453 19,343
Income tax charged/{credited) to other comprehensive income (15453] 15,343

{b] Reconciliaton of tax expenge and the accounting proft multiplied by India’s domestic tax rate for 31 March 2023 and 31 March 2022

. As at Asat
Farficulsr 31 March 2023 31 March 2022
Profit/{Loss) before fax 18,024 23,839
At statutory income tax rate of 25.168% 4,536 6,000
Tax effect of amounts -Credit which are not deductible /(taxable) in calculating taxable income:
Effect of adjustments :
Adjustments due to Depreciation -9 -9
Adjustments due to disallowance while computing Taxable Income 2,556 164
Adjustments due to deductions while computing Taxable Income .17 -14
Adjustments due to earlier year incame taxes -25 =25
Adjustments due to Tax on Capital Gains -4B9 o
Deferved Tax charge/[credit) due to F¥YTOCI 15,453 19,343
Deferred Tax charge/(credit) other than due to FYTOCI -2,145 14726
Total adinstments 19,237 34,096
Income tax expense/(credit) including impact of Other Comprehenslve Income 19,773 40,095
L) DEFERRED TAX LIABILITIES /{ASSETS)
Asat Asat
Partlculars 31 March 2023 31 March 2022
<0n account of depreciation 172 89
-0n account of provision for diminution in investment -1,052 -1,128
-Om account Impairment provisions- standard assets ~160 -176
-On account Impairment provisions of sub-standard assets -2,588 -267
-On account Carry Forward Capital Losses =322 -322
-013 aceount of Fair valuation of investments 34731 19278
Total 30,782 17,474
Hote

JFC Finance {india) Limited has decided to opt for the New Tax Regime inserted as per section 115BAA of the Income Tax Act, 1961 and enacted by the
Taxation Laws (Amendment] Ordinance, 2019 ('the Ordinance') which is applicable from Financial Year begioning April 1, 2019, Accordingly the Company has
applied the the 25.168% Lax rates in the financial statements for the year ended March 31, 2023 and March 31, 2022,

Nogte 13
OTHER NON FINANCIAL LIABILITIES
Asat Asat
Particulars 31 March 2023 31 March 2022

Advance received for acquiring assets - 26,000
Performance Security Deposits 5018 1,99,819
Expenses Payable 2,707 1037
Statutory taxes payable 727 33k
Amount Payabla [received on behalf of third party) - 22,509
Revenue [Interest income) Received in Advance 1,013 403
Other Payables/Advances - 20
Total 2464 2,50,6%93




IFC FINANCE (INDIA) LIMITED

Note 14 Amount in ¥ '000 except per share data
As at3ist Asat3ist
March, 2023 March, 2022
Share capital
Authorised
45,00,000 (31 March 2022- 45,00,000] Equijty Shares of Rs. 10 each 45,000 45,009
1,350 (31 March 2022 -1,350) 0.01%6 Compulsarily Convertible Preference Shares of Rs.1,00,000 each 1,35,000 1,35,000
Total 1,380,000 1,80,000
Issued, Subscribed and Fully Paid up
33,921,710 (31 March 2022- 33,91,710) Equity Shares of Rs, 10 each, Fully Paid up 33.917 33,917
1,315 (31 March 2022- 1,315) 0.01% Compulsorily Convertible Preference Shares of Rs.1,00,000 Bach, Fully Paid Up. 1,31,500 1,31.500
Total 1,65,417 1,65417
a. Reconciliation of the number of equity shares outstanding at the beginning and at the end of the reporting petiod
31-Mar-23 Ji-Mar-22
Equity Shares Number of shares Amount Number of Amount
shares
At the beginning of the year 33,91,710 33,917 33,91,710 33,917
Add: Tssued during the year . - - -
Outstanding at the end of the year 33,91.,710 33917 33,91,710 33,917

b. Terms/ rights attached to equity shares

The Company has only one class of equity shares having par value of Rs. 10 per share. Each holder of equity shares is entitled to same right in all respect.

¢. Reconciliation of the numbes of preference shares outstanding at the beginning and at the end of the reporting period

31-Mar-23 31-Mar-22
Compulsorily Convertible Preference Shares Number of shares Amount N';::::: of Amount
At the beginning of the year 1,315 1,31,500 1,315 1,31,500¢
Add: [ssued during the vear - - - -
Qutstanding at the end of the year 1,315 1,31,500 1,315 1,31,500

d. Terms/ rights attached to preference shares

The Company has only one class of preference shares having par value of Rs, 100,000 per share. Each holder of preference share is entitled to same right in all
respect. All such preference shares shall carry 0.01 % right to dividend (Non-Cummulative) and converible within 10 Years. They shall be compulsorily converted
into Equity shares "B" which shall carry voting rights to the extent of 10% of face value of Equity Share "B".

e. Details of shareholders holding mgre than 5% of equity shares with voting right in company

31-Mar-23 31-Mar-22
Nameofsharehotders Number of shares %sholding N::::::M %holding
Turnaround Consultants Private Limited 14,75460 43.50% 14,75,460 43.50%
Sopan Securities Private Limited 6,93,250 20.44% 6,93,250 20.44%
Dashmesh Leasing Private Limited 2,112,500 6.27% 2,12,500 6.27%
IJma Srinivasan 2,00,000 5.90% 2,00,000 5.90%
Susrimat Consultants Private Limited 189,750 5.59% 1,89,750 5.99%
Zircon Petrochem Private Limited 175,215 5.19% 62,535 1.84%
I, Shareholding of Promoters
Shares held by promoters at the end of the year 9% Change
Promoter name
Yearended | No.ofShares %sf‘;:::a' during the year
. Asat Mar 31, 2023 1,475,460 43.50% -
1 j ’ 12 i)
Turnaround Consultants Private Limited As atMar 31, 2022 1475460 43.50% -
. . . As at Mar 31, 2023 189,750 5.59% -
Susrimat Consultants Private Limited As atMar 31, 2022 189.750 5.59% -
g, Details of shareholders holding more than 5% of compulsorily convertible preference shares.
31-Mar-23 31-Mar-22
Name of shareholders Number of shares %holding Nl;;lllat:.ee: of %holding
Avtar Installments Pvt Ltd, 800 650.84% 800 60.84%
Fortune Metals Limited 300 22.81% 300 22.81%
Romesh Kumar Azgarwal 150 1141% 150 11.41%

Note- Compuisory convertible preference shaves are treated as equity as per Ind AS 32 .




JFC FINANCE {IND14) LIMITED

Amountin ¥ 000 )

Asat As at

Particulars 31 March 2023 31 March 2022
Note 15
OTHER EQUITY
Retained Earnings
Balance at the beginning of the vear 7176 34.708
Ind As Adjustmenis
Profit / {Loss) for the year 13,704 3,085
Other Comprehensive income for the year - -
Transfer to Statutory Reserve -2, 741 617
Balance at the end of the Year 48,139 37176
Securities Premium
Balance at the beginning of the year 4,66,935 466,935
Add: On issue of Equity Shares - -
Balance at the end of the Year 4,66,935 4,66,935
Statmtory Reserve
Balance at the beginning of the year 24,867 24250
Transferred during the year 2,741 617
Balance at the closing of the year 27608 24,867
Compulsory Convertible Debentures [CCDs]- Unsecured
Balance at the beginning of the year 2.36,000 2,36,000
Add: Issued during the year - -
Balance at the end of the Year 2,36,000 2,36,000
FYTOLI Reserve
Balance at the beginning of the year 57,320 -191
Add/ Legs; Movement during the year (Net af tax) 45,946 57,512
Balance at the end of the Year 103,266 57,320
Total Other Equity 481,249 822,298

Note:

F¥TOL] represents the movement of fair value of investments which are categorizsed at Fair value through other comprehensive income.



JFC FINANCE (INDIA) LIMITED

Note 16- INTEREST INCOME Amountin £ "000
Particulars For the year ended For the year ended
31 March 2023 31 March 2022
On Financial assets mieasured at amortised cost
Interest on Loan 23,967 28,400
Intarest on FDR 4528 969
Total interest income 28,495 29,369
Note 17

FEES AND COMMISSION INCOME

Particulars For the year ended For the year ended
31 March 2023 31 March 2022
Fees on Loans 100 612
Professional Receipts 1,271 -
TOTAL FEES 1,371 612
Note 18
OTHER INCOME
Particulars For the year ended For the year ended
31 March 2023 31 March 2022
Other non operating income - 282
Liability Written-Oif #1 1,94,811 -
Profit on Sale/Redemption of Financial Assets #2 26,208 62,475
Profit on Sale Fixed Assets 28 -
Profit on Sale Shares#3 4,995 -
Rental from property 220 180
Change in the Provision for Dimminution In Value of Assets 304 -
Total 226,566 62,937

#1 During the financial year 2022-23, the Company has written off the liability of Rs.19,48,11,470/- as per the provisions of The
Limitation Act, 1963 as the amount was outstanding since for more than three years (Previous financial year 2021-22 Nil).

#2 During the financial year 2022-23, the Company has made a profit of Rs.2,62,07,922/- on sale/redemption of its investments
in financial assets in various security receipts of Alchemist Assets Reconstruction Company Limited - Trust (Previous financial
year 2021-22 Rs.6,24,75,349),

#3 During the financial year 2022-23, the Company has made a profit of Rs.49,94,527 /- an sale of equity shares held as
investments for a total sale consideration of Rs.1,12,79,149/- costing Rs.62,84,622/- (Previous financial year 2021-22 Nil}

Note 19

FINANCE COST

Particulars For the year ended For the year ended
31 March 2023 31 March 2022

On financial liabilities measured at amortised cost

Interest on horrowings 179 6,055

Total 179 6,055




JFC FINANCE (INPIA} LIMITED

Note 20
EMPLOYEE BENEFIT EXPENSES

Amount in ¥ ‘000

Particulars For the year ended For the year ended
31 March 2023 ~ 31 March 2022
Salary 8,495 6,937
Staif welfare 189 152
Total 8,685 7,089
Note 21
OTHER EXPENSES
Particulars For the year ended For the year ended
31 March 2023 31 March 2022
Legal and professional fees#1 9916 4,391
Rate, fees & taxes 49 -
Insurance 14 27
Bank Charges 5 5
BSE Expenses 20 84
Vehicle running & maintenance 113 175
Conveyance a6 233
Electricity Exps 42 20
Printing & Stationery 182 138
Tour and Travel 119 56
Office Expenses 572 549
Photostat Expenses 61 42
Repair & Maintainance 172 163
Business Promotion 66 54
Interest on Income Tax, TDS 14 194
Festival Expenses 103 207
Telephone Expenses 26 34
Director fees 131 0
Postage & Courier 11 43
Advertisement 71 66
Miscellaneous Expenses 166 71
Property Tax 31 33
Loss on sale of financial assets#2 2,06,763 48,476
Loss on sale of shares 640 -
Expected Credit Allowance#3 9,157 363
CSR Expenses 385 -
Total 228,995 55,423
#1 includes payments to auditor:
-For Statutory Audit Fee 75 75
-For Tax Audit fee 10 10
-For Others Matters 130 -
215 85

The Company alse incurred other legal and professional expenses for its general business purpose.

#2 During the financial year 2022-23, the Company had sold its financial assets held as Security Receipts of various Alchemist

Assets Reconstruction Company Limited - Trust costing Rs.49,17,63,104/- for Rs.28,50,00,000/- resulting in loss of

Rs.20,67,63,104/- (Previous year 2021-22, the Company had seld its financial assets held as Security Receipts of various
Alchemist Assets Reconstruction Company Limited - Trust costing Rs.11,99,76,000/- for Rs.7,15,00,000/- resulting in loss of

Rs.4,84,76,000/-

#3 The Company had made provisions towards loan assets as per RBl norms for Company's standard/substandard/NPA loan

assets.
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Note-2&(b)

JFC FINANCE (INDIA) LIMITED

The key ratios for the years ended March 31, 2023 and March 31, 2022 az per regularatories requirements are as follows:
Amount in ¥ "000 except per share data

As as 31 March,
Fardculars Numerator Denominator - ‘I."a.rlam:e Reasons for more than 25%
2023 2022 {in %) variance
Current ratio (times) | Current assets Current liabilities - - =
2023 - 5
2022 - -
Debt = Equity ratio
(times) Paid up Debt Capital | Shareholder’s equity - - -
2023 - -
2022 - .
Debt service coverage |Earmings available for Debt service : R i}
rato debt service
2023 - -
2022 - -
Return on Equity (RoE) Average shareholder’s Due to increase in proflt in the
(in %) Net profits after taxes equity® 1.35% 0.32% 3781 | ek vear compared with
2023 13,704 1,017,542 "“t"“’“s i":"a"; R°Ei'“ the al
2022 3.026 957418 currant year has been increase
:_';‘;"m IROVEr |0 ot of Goods Sold Average Inventory - .
2023
2022 - -
Trade receivables Reven:ne from Average trade 164 1.63 0.61%
turngver ratle pEr: recefvable
2023 29,867 18,176
2022 29981 18,357
Trade payables Purchases of services
wrnover ratio and other expenses Average trade payables i )
2023 - -
2022 - -
Net capital turnover |Revenue from
ratlo {in %) operalions Working capital ) ) B
2023 -
2022 -
Net profit ratio (in %) |Net profit Total R 5.34% 3320 50.90% Due to increase in profit in the
e p o evenue " ' ) current year compared with
previous year, NP ratio in the
2023 13,704 256,433 current year has been increased.
2022 3,086 92918
feturn on Capital Earning before
Due to decrease in EBIT in the
ez -
I;:n);:tlﬂ].'ed {RolE) [in lr:;lresl: and taxes Capltal employed 1.74% 3.03% 42.55% current year as compared with
[EBIT) previnus year, current year
2023 18,203 1,047,367 RoCE is decreased.
2022 29,893 987,716
Returp on Investment |Income generated Due to decrease In Income from
{in %) (Rol) from investments Average Investments 4.30% 6.78% -36.55% Investments in the current year
as compared with previous year.
2023 31,507 732,893
2022 62475 922136 current year Rol is decreased.
Tier I Capital + Tier Il | Total Risk Welghted
CRAR {in %) Canital Assats 51.21% 47.06% 8810 )
2023 516,994 1,009,528
2022 500,232 1,062,874
Tier [CRAR (In%)  |TierICapital Total “f‘i';:::‘g"""' 51.21% 47.06% 3818
2023 516,994 1,009,528 :
2022 500,232 1,062,874
Taotal Risk Welghted
Tier [1 €l - - -
er [1 CRAR (In %) Tier Il Capital Assets )
2023 - -
2022 - -
Liquidity Coverage High Quality Liquld | Total Net Cash Flow for Due to decrease in net cash
Ratio {in %) Assets Amount 30 Days** 2940.00% 262.15% 1021.48% flows In the current year, this
2023 50,515 2,062 ratlo is inceased in the curvent
2022 91,512 34,908 year.

* Shareholders equity formula is total assets minus financial /non financial liabilities.
** Capital employed formula is total assets minus financlal fnon financial liabilities.

** Total net cash flows for 30 days arrived by dividing the operzing cash flows for respective year by 12.




JEC FINANCE {INDLA) LIMITED

Note-26(c)

Amount in ¥ "004 except per share data
The regulatory disclosures for the years ended March 31, 2023 and March 31, 2022 as per regularatories requirements are as follows:

Wilful Defaulter
The Company has not been declared as a wilful defaulter by any bank or financial institutian or ather lender in the financial years ended March 31, 2023 and March
31, 2022,

Detalls of Crypto Currency or Virtual Currency
The Company has not traded or invested in Crypto currency or Virtual currency during the financlal years ended March 31, 2023 and March 31, 2022,

Reglstration of Charges
There is no charge pending for reglstradon dll 31.03.2023.

Detalls of Benami Property Held

No procesdings have been initiated or pending against the Company for halding any benaml property under the Benami Transacticns (Prohibitlon) Act, 1988 (45 of
1988) and rules made thereunder In the financial years ended March 31, 2023 and March 31, 2022,

Relatonship with Struck off Compantes

Transactions with companies whose names have been struck off under section 248 of Companles Act, 2013 or section 560 of Companies Act, 1956 in the financial
years ended March 31, 2023 and March 21, 2022 are glven below:

Name of the Company 31.03.2023 | 31.03.2022 Relationship

Malani [rFracon Pyt Ltd Holding 65000 Eauity Shares of Rs10 each Shareholder

Isika Infracon Pyt Lid. Holding 32500 Equltv Shares of Rs10 cach Shareholder
Holding £5000 Equity

Diva Infracon Pyt Led. Shares of Rs10 each N.A, Sharsholder

Corporate Social Responsibility

During the year, the Company spent Is Rs.3,85,000/- in line with CSR objectives.

Compliance with number of layers of companies

The Company has complied with the number of layers prescribed under clause (87) of section 2 of the Act read with Companies (Restriction on number of Layers)
Rules, 2017 for the financial years ended March 31, 2023 and March 31, 2022.

Compliance with approved Scheme(s) of Arrangements
No Scheme of Arrangements has been applicable In terms of sections 230 to 237 of the Companies Act, 2013, Therefore, no disclosure is required in this regard.

Undisclosed income
There are o tranrsactions not recorded 1n the boeks of accounts.

Events after reporting date
There have been no events after the reporting dare.

Expenditure or Income In foreign currency
There are no [ncome or expenditure in foreign currency in the current as well as previous year,

Udlisation of Borrowed funds and share premium

The Company, as part of its normal business, grants loans and advances, makes investment, provides guarantees to and accept deposits and borrowings from its
customers, other entities and persons. These transactions are part of Company’s normal non-banklng finance business, which Is conducted ensuring adherence to all
regulatory requirements. Other than the transactions described abave, no funds have heen advanced or loaned or invested (elther fram borrowed funds ar share
premium or any other sources or kind of funds) by the Gompany to or in any other persons or entities, including foreign entlties [“Intermediaries”) with the
understanding, whether reconied in writing er otherwise, that the Intermedlary shall lend or invest in party identified by or on behalf af the Company {Ultimate
Beneficiaries). The Company has alsa not received any fund from any parties {Funding Party) with the understanding that the Company shall whether, directly or
indirectly lend or invest in other persons or entitles identifted by or on behalf of the Punding Parey (“Ultlmate Beneficlaries™) or provide any guarantes, security or
the like on behalfof the Ultimate Beneficiaries.

Loans or advances in the nature of loans are granted to promoters, Directors, KMPs and the related parties
The Company has not granted loans or advances to promoters, directors, KMPs and the related parties, which are repayble on demand or without specifying any
terms or pariod of vepayment.

Ratings assigned by credit rating agencles and migration of ratings during the year

Instruments Credit rating agency As at March 31, 2023 | Asat March 31, 2022
Non Convertible Brickwerk Ratings India
Debentures Pyt Ltd. HoEAvaRable BVRCH
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JFC FINANCE {INDIA) LIMITED

Note 28

a. The disclosure pursuant to the micro, small and medium enterprises development act, 2006, [MSMED Act] as at
March 31, 2023 and March 31, 2022 Is as under:

Amount in ¥ 004

S.No. |Particulars On March 31, 2023 | On March 31, 2022
1 |Principal amount remaining unpaid. ~ =
2 |Interest due thereon remaining unpaid. - -
3 |Interest paid by the Company in terms of Section 16 of the MSMED Act, -

along with the amount of the payment made to the supplier beyond the
appointed day.

4 |Interest due and payahle for the period of delay in making payment - -
{which have been paid but beyond the appointed day during the
period) but without adding interest specified under the MSMED Act.
5 |interest accrued and remaining unpaid. -
6 |Further interest remaining due and payable even in the succeeding -

years, until such date when the interest dues as above are actually paid
to the small enterprises or the purpose of disallowance as a deductible
expenditure under section 23.

This information has been determined to the extent such parties have been identified on the basis of information available

with the Company.
b, Corporate Social Responisibllty (CSR) expenses as at March 31, 2023 and March 31, 2022 is as under:
3.No, |Particulars On March 31, 2023 | On March 31, 2022
1 |Amount required to be spent during the vear. 385 -
2 |Amount spent during the vear
a. Amount spent on CSR. projects/ Programmes 385
b. Amount transferred to unspent CSR account for ongeing projects of -
respectives financial years.
3 |Amount offset azainst CSR Liability -
4 |Amount of shartfall at the end of the year, out of the amount required - -
to be spent during the vear.
5 |Amount spent from unspent C5R during the financial vear - -
6 |Total of previous vear shartfall - -
7 |Nature of CSR activities Promoting -
education including
spritual,
employment skills
etc.
8§ |Details of related party transactions. - -

UDIN:23511685BGXAKWO 198

As per our report of even date attached
For Sandeep Kumar Singh & Co.
Chartered Accountants

Firm Regn. No.035528N

5/d- 5/d-
{CA Sandeep Kumar Singh) {Vijay Kumar Chopral
Membership No.511685 Divector
Proprietor DIN-03462730

Place :New Delhi
Date:29-May-2023

For & on behalf of the Board of Directors

5/d-

(Sunil Kumar)
Director
DIN:03247767

$/d-

(Vikaram [eet Rana)

5/d-

{Shruti Jaln)

Chief Financial Officer Company Secretary
PAN: ALQPR3986B PAN: BDBP[0OBSC



CA Sandeep Kumar 8ingh & Co. Flat No. A1-1318 Supertech Eco
Village 1, Sector-1, Greater

Noida West U.P. 201306

Mobile: 9911184430 Email id: ca.sandeepsingh1981@gmail.com

INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS,
JFC FINANCE {INDIA) LIMITED,
REPORT ON THE AUDIT OF THE CONSOLIDATED FINANCIAL STATEMENTS

{All amounts rounded off to Rs."000)
OPINION

Woe have audited the accompanying consolidated financial statements of JFC Finance {India) Limited (hereinafter
referred to as the ‘the Company”) and its subsidiary {the Company and its subsidiary together referred to as “the
Group”}, which comprise the consclidated Balance Sheet as at March 31, 2023, and the consolidated statement of
Profit and Loss, the consolidated statement of changes in equity and the consolidated cash flows Statement for the
year then ended, and notes to the consolidated financial statements, including a summary of significant accounting
policies {hereinafter referred to as “the consolidated financial statements”).

In our opinian and to the best of our information and according to the explanations given 1o us, the aforesaid
consolidated financial staternents give the information required by the Act in the manner so required and give a
true and fair view in conformity with the accounting principles generally accepted in India, of their consolidated
state of affairs of the Company as at March 31, 2023, of consolidated profit, consolidated changes in equity and its
consolidated cash flows for the year then ended.

BASIS FOR OPINION
We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143{10} of the

Companies act, 2013, Qur responsibilities under those Standards are further described in the Auditor's
Responsibilities for the Audit of the Consalidated Financial Statements section of our report. We are independent
of the Group in accordance with the Code of Ethics issued by ICAIL, and we have fulfilled our other ethical
responsibilities in accordance with the provisions of the Companies Act, 2013. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a hasis for our opinion.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of
the financial statements of the current period. These matters were addressed in the context of our audit of the
financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on
these matters.

INFORMATION OTHER THAN THE FINANCIAL STATEMENTS AND AUDITOR’S REPORT THEREON
The Company's Board of Directors is responsible for the other information. The ather information comprises the

information included in the director's report and its annexure, but does not include the Consolidated Financial
Statements and our auditor's report thereon. Our opinion on the Consolidated Financial Statements does not
cover the other information and we do not express any form of assurance conclusion thereon,

In connection with our audit of the Consolidated Financial Statements, our responsibility is to read the other
information and, in doing so, consider whether such other information is materially inconsistent with the
Consolidated Financial Statements or our knowledge obtained in the audit or otherwise appears to be materially



misstated. If, based on the work we have performed, we conclude that there is a material misstatement of this
other information; we are required to report that fact. We have nothing to reportin this regard.

RESPONSIBILITIES OF MANAGEMENT AND THOSE CHARGED WITH GOVERNANCE FOR THE CONSOLIDATED
FINANCIAL STATEMENTS

The Company’s Board of Directors is responsible for the preparation and presentation of these consolidated
financial statements in term of the requirements of the Companies Act, 2013 that give a true and fair view of the
consolidated financial position, consolidated financial performance and consolidated cash flows of the Group in
accordance with the accounting principles generally accepted in India, including the Accounting Standards
specified under section 133 of the Act. The respective Board of Directors of the companies included in the Group
are responsible for maintenance of adequate accounting records in accordance with the provislons of the Act for
safeguarding the assets of the Group and for preventing and detecting frauds and other irregularities; selection
and application of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and the design, implementation and maintenance of adegquate internal financial controls, that were
operating effectively for ensuring accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error, which have been used for the purpose of preparation of the
consolidated financial statements by the Directors of the Company, as aforesaid.

In preparing the consolidated financial statements, the respective Board of Directors of the companies included in
the Group are responsible for assessing the ability of the Group to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting unless management
either intends to liguldate the Group or to cease operations, or has no realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group are responsible for overseeing the
financial reporting process of the Group.

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these consolidated financial statements

As part of an audit in accordance with 5As, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

+ [dentify and assess the risks of material misstatement of the consolidated financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143{3}i} of the Companies Act, 2013, we are also responsible for
expressing our opinion on whether the company has adequate internal financial controls system in place and the
operating effectiveness of such controls.



+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the ability of the Group to continte as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor's report. However, future events or
condltions may cause the Group to cease to continue as a going concern.

= Evaluate the overall presentation, structure and content of the consolidated financial statements, including the
disclosures, and whether the consolidated financial statements represent the underlying transactions and events
in @ manner that achieves fair presentation.

* Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Group to express an opinion on the consolidated financial statements. We are responsible for
the direction, supervision and perfarmance of the audit of the financial statements of such entities included in the
consolidated financial statements of which we are the independent auditors. For the other entities included in the
consolidated financial statements, which have been audited by other auditors, if any, such other auditors remain
responsible for the direction, supervision and performance of the audits carried out by them. We remain solely
responsible for our audit opinion.

We communicate with those charged with governance of the Company and such other entities included in the
consolidated financial statements of which we are the independent auditors regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, Including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relatienships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of
maost significance in the audit of the consolidated financial statements of the current period and are therefore the
key audit matters. We describe these matters in our auditor's report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare ¢ircumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

1. As required by Section 143(3) of the Act, based on our audit and on the consideration of report of the other
auditors on separate financial statements and the other financial information of subsidiary as noted in the
‘other matter’ we report, to the extent applicable, that;

{a) We have sought and obtained all the information and explanations, which to the best of our knowledge and
belief were necessary for the purposes of our audit of the aforesaid consolidated financial statements.

(b) In our opinion, proper books of account as required by law relating to preparation of the aforesaid consolidated
financial statements have been kept so far as it appears from our examination of those books and the reports of
the other auditors.



{c) The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss, the consolidated statement of
changes in equity and the Consolidated Cash Flow Statement dealt with by this Report are in agreement with the
relevant books of account maintained for the purpose of preparation of the consoclidated financial statements.

{(d) In our opinion, the aforesaid consolidated financial statements comply with the Accounting Standards specified
under Section 133 of the Act.

{e) On the basis of the written representations received from the directors of the Company as on 31st March, 2023
taken on record by the Board of Directors of the Company and the report of the subsidiary Company incorporated
in India, none of the directors of the Group companies incorparated in India is disqualified as on 31st March, 2023
from being appointed as a director in terms of Section 164 {2) of the Act,

{f) With respect to the adequacy of internal financial controls over financial reporting of the Group and the
operating effectiveness of such controls, refer to our separate report in Annexure-A.

ig) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the
Companies (Audit and Auditor’s} Rules, 2014, in our opinien and to the best of our information and according to
the explanations given to us:

i. The consolidated financial statements disclose the impact of pending litigations on its consolidated
financial position of the Group in its consolidated financial statements — Refer Note on contingent
liabilities to the consolidated financial statements;

ii. The Company did not have any long term contracts including derivatives contracts for which there were
no material foresegable losses:

iii. There has been no delay in transferring amounts, which was required to be transferred to the Investor
Educatien and Protection Fund by the Holding Company and its subsidiary incorporated in India during
the year ended 31 March 2023,

Iv. @) The respective managements of the Holding Company and its subsidiary which are companies
incorporated in India whose financial statements have been audited under the Act have represented to us
and the other auditors of such subsidiary respectively that, to the best of its knowledge and belief, no
funds have been advanced or loaned or invested either from borrowed funds or share premium or any
other sources or kind of funds by the Holding Company or any of such subsidiaries to or in any other
person or entity, including foreign entities (‘Intermediaries’), with the understanding, whether recorded in
writing or otherwise, that the Intermediary shall, whether, directly or indirectly lend or invest in other
persons or entities identified in any manner whatscever by or on behalf of the respective Holding
Company or of such subsidiary {'Ultimate Beneficiaries’) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries;

b) The respective managements of the Holding Company and its subsidiary which are companies
incorporated in India whose financial statements have been audited under the Act have represented to us
and the other auditors of such subsidiary respectively that, to the best of its knowledge and belief, no
funds (which are material either individually or in the aggregate} have been received by the respective
Holding Company or of such subsidiary from any person or entity, including foreign entities (‘Funding
Parties’), with the understanding, whether recorded in writing or otherwise, that the Holding Company or
of such subsidiary shall, whether, directly or indirectly, lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Funding Party {"Ultimate Beneficiaries’) or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries; and



c) Based on the audit procedures that have heen considered reasonable and appropriate in the
circumstances performed by us and those performed by the auditors of the subsidiary which are
companies incorporated in India whose financial statements have been audited under the Act, nothing
has come to our or other auditors’ notice that has caused us or the other auditors to believe that the
representations under sub-clause {a) and (b} contain any material misstatement.

v. The Holding Company or such subsidiary has not declared or proposed dividend during the year.

UDIN: 23511685BGXAKX9264
For Sandeep Kumar Singh & Co.
Chartered Accountants
Firm Regn. No. 035528N

s/d-

(Sandeep Kumar Singh)

Proprietor
M.No. 511685

Place : New Delhi
Dated: 29.05.2023



ANNEXURE-A: REPORT ON THE INTERNAL FINANCIAL CONTROLS UNDER CLAUSE {i) OF SUB-SECTION 3 OF
SECTION 143 OF THE COMPANIES ACT, 2013 (“THE ACT"}

In conjunction with our audit of the consolidated financial statements of JFC Finance (India) Limited as of and for
the year ended March 31, 2023, we have audited the internal financial controls over financial reporting of JIFC
Finance {India) Limited {hereinafter referred to as the “the Company”) and its subsidiary which are companies
incorporated in India, as of that date.

MANAGEMENT’S RESPONSIBILITY FOR INTERNAL FINANCIAL CONTROLS

The respective Board of Directors of the Company and its subsidiary which are companies incorporated in India,
are responsible for establishing and maintaining internal financial controls based on the internal control over
financial reporting criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute
of Chartered Accountants of India. These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and efficient conduct
of its business, including adherence to the respective Company's policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
tirely preparation of reliable financial information, as required under the Act.

AUDITOR'S RESPONSIBILITY

Our responsibility 15 to express an opinion on the Company and its subsidiary which are companies incorporated in
India, internal financial controls over financial reporting with reference to these consolidated financial statements
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (the “Guidance Note”) and the Standards on Auditing, both, issued by Institute
of Chartered Accountants of India, and deemed to be prescribed under section 143(10) of the Act, to the extent
applicable to an audit of internal financial contrals. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance abhout whether
adequate internal financial controls over financial reporting with reference to these consolidated financial
statements was established and maintained and if such controls operated effectively In all material respects. Qur
audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
contrels system over financial reporting with reference to these consolidated financial statements and their
operating effectivenass. Our audit of internal financial controls over financial reparting included obtaining an
understanding of internal financial controls over financial reporting with reference to these consolidated financial
statements, assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor's
judgement, including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or errar. We helieve that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the internal financial controls systern over financial reporting with reference to
these consolidated financial statements.

MEANING OF INTERNAL FINANCIAL CONTROLS OVER FINANCIAL REPORTING WITH REFERENCE TO THESE
CONSOLIDATED FINANCIAL STATEMENTS

A Company's internal financial control over financial reporting with reference to these consolidated financial
statements is a process designed to provide reasonable assurance regarding the reliability of financial reporting
and the preparation of financial statements for external purposes in accordance with generally accepted
accounting principles. A Company’s internal financial control over financial reporting with reference to these
consolidated financial statements includes those policies and procedures that {1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the
Company; (2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the Company are being made only in accordance with authorisations of management and
directors of the Company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the Company’s assets that could have a material effect on the
financial statements.



INHERENT LIMITATIONS OF INTERNAL FINANCIAL CONTROLS OVER FINANCIAL REPORTING WITH REFERENCE TO
THESE CONSOLIDATED FINANCIAL STATEMENTS

Because of the inherent limitations of internal financial controls over financial reporting with reference to these
consolidated financial statements, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting with reference to these consolidated financial
statements to future periods are subject to the risk that the internal financial control over financial reporting with
reference to these consolidated financial statements may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

OPINION

in our opinion, to the best of our information and according to the explanations given to us, the Company and its
subsidiary which are companies incorporated in India, have, maintained in all material respects, adeqguate internal
financial controls system over financial reporting with reference to these consolidated financial statements and
such internal financial controls over financial reporting with reference to these consolidated financial statements
were operating effectively as at March 31, 2023, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Qver Financial Reporting issued by the Institute of Chartered Accountants of
India.

UDIN: 23511685BGXAKX9264
For Sandeep Kumar Singh & Co.
Chartered Accountants
Firm Regn. No. 035528N

S/d-

(Sandeep Kumar Singh})

Proprietor
M.No. 511685

Place : New Delhi
Dated: 29.05.2023



JFC FINANCE (INDIA) LIMITED

CONSOLIDATED BALANCE SHEET AS AT 31 MARCH 2023

Amount in $'000

As at
31.03.2022

97,854

16,309

2,96,033
7,05,094
74,253

1,189,544

4,105
1,05.787
1,35,242

32,645

277,780

1,467,324

8,774

2,50,000
40,582

299,356

6,052
35,949
2,58,148

300,149

165417
7.02,403

Asat
Particulars Notes 31.03.2023
ASSETS
Financial assets
{a) Cash and Cash equivalents 2 61,955
[b)- Bank balance Other than {a) above -
(¢) Receivables
(i) Trade receivables 3 21,625
(i} Other receivables -
(d) Loans 4 3,14,291
(e) lnvestinents 5 6,19,598
(1) Other financial assets 6 71,950
Total Financial Assets 1,085,419
Non financial assets
(a) Inventories 7 1,765
{b) Property, Plant, Equiptnent & Intangible Asset: 8 1,28,861
{c} Capital work- in -progress 8 1,93,649
(d) Other non-financial assets 9 37,861
Total Non- Financial Assets 362,136
Total Agsets 1,451,555
LIABILITIES AND EQUITY
LIABILITIES
Financial Liabilities
{a) Payables
(i1 Trade Payables
a) total outstanding dues of micro enferprises and small enterprises -
h) total cutstanding dues of crediters other 10
than micro enterprises and small enterprises 10,125
{ii) Other Payables
a) total outstanding dues of micro enterprises and small enterprises -
b} total outstanding dues of creditors ather
than micro enterprises and small enterprises -
{b) Debt securities 11 2,50,000
{c) Borrowings (Other than debt securities) 12 1,21,200
(d) Other financial liabilities 13 -
Total Financial Liabilities 381,325
Non Financlal Liabilities
{a) Current tax liabilities 14 6,467
{b] Deferred liabilities [net) 14 49,286
(¢) Other nan-financial liabilities 15 1,10,090
Total Non Financial Liabilities 165,842
EQUITY
(a} Equity Share capital 16 1,65,417
() Other Equity 17 738972
Equity attributable to the equity holders of the parent company
(c) Non Controlling Interest -
Total Eguitv 9}04;389
Total liability and Equity 14,51,556

8,67,820

Summary of significant accounting policies

1

The accompanying notes are an integral part of these conselidated financial statements.

UDIN: 2351 1685BGHAKXI 264

As per our report of even date attached
For Sandeep Kumar Singh & Co.
Chartered Accountants

Firm Regn. No.035528N

s/d

{CA Sandeep Kumar Singh)
Membership No.511685
Proprietor

Place; New Delhi

s/d

{Vilay Kumar Chopra)
Director
DIN:03462730
Place: New Deihi

For & on behalf of the Board of Directors

s/d

(Sunil Kumar)
Diractor
DIN:03247767
Date: 29-May-2023

14,67,324

{¥ikaram Jeet Rana)
Chief Financial Officer
PAN: ALQPR3986B

s

{Shruti Jain)

Company Secretary
PAN: BDBP)008BC



JFC FINANCE [INDIA) LIMITED

CONSOLIDATED STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH, 2023

Amount in 2’000 except per share data

For the year ended
Particulars Notes 31.03.2023 31.03.2022
Revenue from Operations
Interest Income 18 28,495 29,369
Fees and Commision income 19 1,371 612
Income from Room Rent, Restaurants, Banquets and other services 20 46,744 18,945
Total Revenue from Operations 76,611 48,926
Other Income 21 2,28,668 63,414
Total Income 305,279 112,340
Expenses
Finance Cost 22 7,191 7907
Cost of material cotisumed 23 17,361 4,031
Employee benefit expenses 24 27,699 21,847
Depreciation 8 5,630 4,580
Other expenses 25 2,49825 68,459
Total Expenses 3,07,706 1,06,824
Profit/{Loss) Before Tax and Exceptional item (2427) 5516
Exepticnal items -
Provision for CWIP .
Misc, Prior Period ltems 134
¥IL Profit/(loss) before tax 2,427 5,383
Tax Expenses
Current Tax 14 6,465 6,026
Deferred Tax 14 -2,116 14,480
Earlier Year Tax -
Profit/{Loss) for the Year (6,777) (15,124)
Dther Comprehensive Income (Loss):
Items that will not be reclassified to profit or loss:
Net Gain/{Lcss) on equity securities measured at
Fair Value through Gther Comprehensive lncome 61,399 76,854
[ncome Tax impact on gain/(less) on FVTOCH on equity securities -15,453 -19.343
Other Comprehensive income for the year (net of tax) 45,946 57,512
Total comprehensive income/[Loss) for the year 39,170 42,388
Profit/{Loss]} for the year
Attributed to
Equity holders of the parent {6,777) (15,124)
Nen Controlling interest . .
Other Comprehensive Income /{Loss) for the
year
Attributed to
Equity holders of the parent 45,946 57,512
Non Controlling interest - -
Tetal Comprehensive Income /(Loss) for the
year
Attributed to
Equity holders-of the parent 39170 42,388
Non Controlling interest - -
Basic Earning/(Loss) per share 26 (6.04) (4.46)
Diluted Earning/{Loss) per share 26 (4+.55) [(3.36)
Summary of significant accounting policies 1
The accompanying notes are an integral part of these consolidated financial statements.
UDIN: 23511685BGKARNG 264
As per our report of even date attached
For Sandeep Kumar Singh & Co. For & on behalf of the Board of Directors
Chartered Accountants
Firm Regn. No.035528N
s/d S/d 5/d 5/d S/d
(CA Sandeep Kumar Singh) [Vijay Kumar Chopral  (Sunil Kumar} {Vikaram Jeet Rana) (Shruti Jain}
Membership No.511685 Director Director Chief Financial Oificer Company Secretary
Proprietor DIN:03462730 DIN:03247767 PAN: ALGPR3386B PAN: BDEFJD(88C

Place: New Delhi

Place :New Delhi Date: 29-May-2023



JFC FINANCE (INDIA) LIMITED

COMSGLIDATED CASH FLOW STATEMENT AS AT 31 ST MARCH, 2023

Particulars
A Cash Flow from Operating Activities

Profit/(toss) before tax

Adjustmenis to reoncile profit before tax to net cash Mows:
Depreciation & Adjustments

Non Cash Adjusment for Fixed Assers
Balances Writen OFf

Other Won Cash items

Provision for impairment- Loans
Provisign for DIminution o Investments
Loss on sale of Investments

Froflt on sake of financil sssets

Profit on sals of investments

Liability written back

Operating Profit /{loss) before working capital adjustments

Changes In Receivablas

Changes ln loans

Changes ln other financial assees
Changes [n other assets

Changes n Payables

Changes [n financial Liabllities
Changes in non Anancial Liabilities
Changes in Borrowings

Toral {4)
Income tax paid [net of refund}

Cash Mow from operating activitles

B. Cazh Flow from Investment Activitles

Purchase of Property, Plant & Equipments

Purchase of [nvestment.

Sale of Tnvestment

Additions w Capital WP

Sale of Property, Plant & Equipmentes

Total (B)

. Cash Flow from Financial Activities

Receipis from Borrowings
Amount Recelved for Y

Total [C)
Total {A+B+C)

Opening balance of cash & cash equivalent

Closing balance of cash & cash equivalent

Summary of significant accounting policies

Asat 31st March

Note No. 2023

2427

5630
366
2,076
=13
9,157
-304
206763

31,231
194,811

(8,346)

-5.316
-14,550
13,584
3,410
1351

40,631
5,504

(G6A413)
-6,050

(72,463

-24,102
-562,486
507,381
58,407

]
{142,554)
29,118
90,000
179,118
(35899)
07,854
61,955

i

The accompanying notes are an integral part of these consolidated financial statements.

UDIN: 2351 1685BCXAKNG264

As per our report of even date attached
For Sandeep Kumar Singh & Co,
Chartered Accountants

Firm Regn. No.035528N

8/d

{CA Sandeep Kumar Slagh)
Membership No.511685
Proprieror

Place: New Delhi

For and on behalf of the board Directors

s4d s4d sid
[Vijay Kumar Chopra) (Sunil Kamar) (Vikaram Jeet Rana}
Diractor Director Chief Financial Officer
DIN:Q2462730 DIN:03247767 FAN: ALQPR3986E

Flage; New Delhl Date; 29-May-2023

Amount in T000
Asat 315t March
Znzz

5,383

4580

363

48476

52475

(3.674)

6,694
#2161
8,243
18434
4062
“965
19288
~268,751

(312,184)
~2356

(314,540)

220
188030
536,773

-52.687

293,761

(20,780)

118,634
97,854

s/d

(Shrad Jain)
Company Secretary
FAN: EDBF[ODEGC
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JFC FINANCE (INDIA) LIMITED
Notes to the Consolidated Financial Statements for the year ended 31° March, 2023
(All amounts are in T'000 except per share data)

Summary of significant accounting policies
A. Corporate Information
Reporting Entity

JFC Finance (India) Limited (the “Company”), is primarily engaged in the business of lending and
investing in stressed assets of banking system. The Company is domiciled and incorporated in India in
and has its registered office at P - 32, Lower Ground Floor, South Extension, Part 11, New Delhi, India.

The Company is Non-Systemically Important Non-Deposit taking Non-Banking Financial Company
(NBFC) registered with Reserve Bank of India (RBI) and categorised as an Investment and Credit
Company (ICC).

Non-convertible debentures of the Company are listed on the Bombay Stock Exchange of India
Limited (BSE).

These financial statements comprise the financial statements of JFC Finance (India) Limited and its
subsidiary Hotel Gaudavan Private Limited - [domiciled and incorporated in India- with March 2023-
effective 100.00% ownership, March 2022- 100.00 %).

The financial statements for the year ended March 31, 2023 were approved by the Board of
Directors and authorised for issue on 29.05.2023.

B. sis Of Pre on, Significant Accountin icies, Critical Accounting Estimates And
ements And Standards 1 But N Effectiv

(i) Statement of Compliance

These financial statements have been prepared in accordance with Ind AS as notified under the
Companies (Indian Accounting Standards) Rules, 2015 read with Section 133 of the Companies Act,
2013,

{ii} Basis of Preparation
The financial statements have been prepared on the following basis:

1. Basis of preparation

These financial statements have been prepared on a historical cost basis, except for certain
financial instruments which are measured at fair value at the end of each reporting period.
Historical cost is generally hased on the fair value of the consideration given in exchange for
goods and services. Fair value is the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants at the measurement
date.

Fair value measurements are categorised into Level 1, 2 or 3 as per Ind AS requirement, which
are described as follows:

* Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or
liabilities that the entity can access at the measurement date;

» Level 2 inputs are inputs, other than quoted prices included within Level 1, that are
observable for the asset or liability, either directly or indirectly; and

+ Level 3 inputs are unobservable inputs for the asset or liability.



JFC FINANCE (INDIA) LIMITED
Notes to the Consolidated Financial Statements for the year ended 31° March, 2023
(All amounts are in T'000 except per share data)

C.

These financial statements have been prepared in accordance with Ind AS as notified under the
Companies (Indian Accounting Standards) Rules, 2015 read with Section 133 of the Companieg
Act, 2013.

The standalone financial statements are presented in ¥ which is the Group’s functional
currency.

2. Principles of consolidation and equity accounting
Subsidiaries

Subsidiaries are entities (including structured entities) over which the Group has control. The
Group controls an entity when the Group is exposed to, or has rights to, variable returns from
its involvement with the entity and has the ability to affect those returns through its power to
direct the relevant activities of that entity. Subsidiaries are fully consolidated from the date on
which control is transferred to the Group.

The Group combines the financial statements of the parent and its subsidiaries line by line
adding together like itemns of assets, liabilities, equity, income and expenses. Intra-Group
transactions, balances and unrealised gains on transactions between entities within the Group
are eliminated. Unrealised losses are also eliminated unless the transaction provides evidence
of an impairment of the transferred asset.

The Congolidated Financial Statements have been prepared using uniform accounting policies
for like transactions and other events in similar circumstances.

Non-controlling interests in the results and equity of subsidiaries are shown separately in the
Consolidated Statement of Profit and Loss, Consolidated Statement of Changes in Equity and the
Consolidated Balance Sheet respectively.

Significant Accounting Policies

A Summary of the significant accounting policies applied in the preparation of the financial
statements are as given below. These accounting policies have been applied consistently to all
periods presented in the financial statements.

1. Revenue from Operations :
a. InterestIncome

The Group recognises interest income using effective interest rate (EIR) on all financial
assets subsequently measured under amortised cost or fair value through other
comprehensive income (FVOCI). EIR is calculated by considering all costs and incomes
attributable to acquigition of a financial asset or assumption of a financial liability and it
represents a rate that exactly discounts estimated future cash payments/receipts through
the expected life of the financial asset/financial liability to the gross carrying amount of a
financial asset or to the amortised cost of a financial liability,

b. Revenue from Hotel

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Group and the revenue can be reliably measured, regardless of when the payment is being made.

Revenue is measured at the fair value of the consideration received or receivable, taking in
to account contractually defined terms of payment excluding taxes or duties collected on
behalf of the government.

Revenue comprises sale of rooms, food and beverages and allied services relating to hotel
operations. Revenue is recognised upon rendering of the service, provided pervasive



JFC FINANCE (INDIA) LIMITED
Notes to the Consolidated Financial Statements for the year ended 31* March, 2023
{All amounts are in T000 except per share data)

evidence of an arrangement exists, tariff/rates are fixed or are determinable and
collectability is reasonahly certain. Revenue from sales of goods or rendering of services is
net of [ndirect taxes, returns and discounts

¢. [Income from services

[ncome from services rendered is recognised based on the terms of agreements [
arrangements with reference to the stage of completion of contract at the reporting date.

d. Other Income

Other income and expenses are accounted on accrual basis, in accordance with terms of the
réspective contract.

Expenses

Finance costs
Borrowing costs on financial liabilities are recognised using the EIR.
Other expenses

Expenses are recognised on accrual basis net of the goods and services tax, except where
credit for the input tax is not statutorily permitted.

Property, Plant, Equipment and Intangible Assets

3.1 Recognition and initial measurements

Property, plant and equipment are stated at cost, less accumulated depreciation (other than
freehold land) and accumulated impairment losses, if any.

All property, plant and equipment are initially recorded at cost. Cost includes the acquisition
cost or the cost of construction, including duties and non-refundable taxes, expenses directly
related to bringing the asset to the location and condition necessary for making them
operational for their intended use and, in the case of qualifying assets, the attributable
borrowing costs. Initial estimate of costs of dismantling and removing the item and restoring
the site on which it is located is also included if there is an obligation to restore it.

3.2 Subsequent measurements

Subsequent expenditure relating to property, plant and equipment is capitalised only when it
is probable that future economic benefits associated with these will flow to the Group and the
cost of the item can be measured reliably.

An asset's carrying amount is written down immediately to its recoverable amount if the
asget’s carrying amount is greater than its estimated recoverable amount.

3.3 De-recognition

An item of property, plant and equipment is derecognised upon disposal or when no future
economic benefits are expected to arise from the continued use of the asset. Any gain or loss
arising on the disposal or retirement of an item of property, plant and equipment is
determined as the difference between the sales proceeds and the carrying amount of the asset
and is recognised in the Statement of Profit and Loss.

Depreciation

Depreciation is charged to Statement of Profit and Loss so as to expense the cost of assets
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6.

(other than freehold land and properties under construction) less their residual values over
their useful lives, using the written down method, as per the useful life prescribed in Schedule
1T to the Companies Act, 2013.

Leasehold improvements/buildings are amortised over the period of the lease or the useful
life of the asset, whichever is lower.

The assets’ useful lives and residual values are reviewed at the Balance Sheet date and the
effect of any changes in estimates is accounted for on a prospective basis. Assets costing less
than *5,000 are depreciated fully in the year of purchase.

Capital work-in progress

Capital work in progress represents projects under which the property, plant and equipment
are not yet ready for their intended use and are carried at cost determined as aforesaid.

Impairment of Non-Financial Assets

Assets that are subject to amortisation are reviewed for impairment whenever events or
changes in circumstances indicate that the carrying amount may not be recoverable. An
impairment loss is recognised for the amount by which the asset’s carrying amount exceeds its
recoverable amount.

Recoverable amount is the higher of fair value less costs of disposal and value in use. I[n
assessing value in use, the estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market assessment of the time value of
meney and the risks specific to the asset for which the estimates of future cash flows have not
been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its
carrying amount, the carrying amount of the asset (or cash-generating unit) is reduced to its
recoverable amount. An impairment loss is recognised immediately in the Statement of Profit
and Loss.

When an impairment loss subsequently reverses, the carrying amount of the asset {or a cash-
generating unit) is increased to the revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying amount that would have been
determined had no impairment loss been recognised for the asset (or cash-generating unit] in
prior years. A reversal of an impairment loss is recognised immediately in Statement of Profit
and Loss.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset
that necessarily takes a substantial period of titne to get ready for its intended use or sale are
capitalised as part of the cost the asset. All other borrowing costs are expensed in the period in
which they occur. Borrowing costs consist of interest and other costs that an entity incurs in
connection with borrowing of funds. Barrowing cost alsa includes exchange differences to the
extent regarded as an adjustments to the borrowing costs as per the standard.

Lease

The Group assesses at contract inception whether a contract is, or contains, a lease. That is,
if the contract conveys the right to control the use of an identified asset for a period of time
in exchange for consideration.

Company as a lessee

The Group applies a single recognition and measurement approach for all leases, except for
short term leases and leases of low value assets. The Group recognises lease liabilities to
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make lease payments and right-of-use assets representing the right to use the underlying
assets.

Short term leases and leases of low value assets

The Group applies the short term lease recognition exemption to its short term leases {i.e.,
those leases that have a lease term of 12 months or less from the commencement date and
do not contain a purchase option). It also applies the lease of low value assets recognition
exemption to leases that are considered to be low value. Lease payments on short term
leases and leases of low value assets are recognised as expense on a straight line basis over
the lease term.

Provisilons

A provision is recognised if, as a result of a past event, the Group has a present legal or
constructive obligation that can be estimated reliably, and it is probable that an outflow of
economic benefits will be required to settle the obligation. If the effect of the time value of
money is material, provisions are determined by discounting the expected future cash flows
at a pre-tax rate that reflects current market assessments of the time value of money and the
risks specific to the liability. When discounting is used, the increase in the provision due to
the passage of time is recognised as a finance cost.

The amount recognised as a provision is the best estimate of the consideration required to
settle the present obligation at reporting date, taking inte account the risks and
uncertainties surrounding the obligation.

10. Financial Instruments

10.1 Financial Assets

Initial recognition and measurement

Financial assets are recognised when, and only when, the Group becomes a party to the
contractual provisions of the financial instrument. The Group determines the
classification of its financial assets at initial recognition.

When financial assets are recognised initially, they are measured at fair value, plus, in the
case of financial assets not at fair value through profit or loss directly attributable
transaction costs. Transaction costs of financial assets carried at fair value through profit
or loss are expensed in the Statement of Profit and Loss.

Subsequent measurements

Debt Instruments - The Group classifies its debt instruments as subsequently measured
at amortised cost, fair value through Other Comprehensive Income or fair value through
profit or loss based on its business model for managing the financial assets and the
contractual cash flow characteristics of the financial asset.

I. Financial Assets at amortised costs:

Financial assets are subsequently measured at amortised cost if these financial
assets are held for collection of contractual cash flows where those cash flows
represent solely payments of principal and interest (SPPI). Interest income from
these financial assets is included as a part of the Group’s income in the Statement of
Profit and Loss using the effective interest rate method.

1,  Financial assets at fair value through Other Comprehensive [ncome (FVOCI)
Financial assets are subsequently measured at fair value through Other
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Comprehensive Income if these financial assets are held for collection of contractual
cash flows and for selling the financial assets, where the assets’ cash flows represent
solely payments of principal and interest. Movements in the carrying value are
taken through Other Comprehensive Income, except for the recognition of
impairment gains or losses, interest revenue and foreign exchange gains or losses
which are recognised in the Statement of Profit and Loss. When the financial asset is
derecognised, the cumulative gain or loss previously recognised in Other
Comprehensive Income is reclagsified from Other Comprehensive Income to the
Statement of Profit and Loss. Interest income on such financial assets is included as
a part of the Group’s income in the Statement of Profit and Loss using the effective
interest rate method,

III.  Financial assets at fair value through profit or loss (FVTPL)

Assets that do not meet the criteria for amortised cost or FVQCI are measured at fair
value through profit or loss. A gain or loss on such debt instrument that is
subsequently measured at FVTPL and is not part of a hedging relationship as well as
interest income is recognised in the Statement of Profit and Loss.

Equity Instruments -

The group subsequently measures all equity investments (other than the investment in
subsidiaries, associates and joint ventures which are measured at cost] at fair value. Where
the Group has elected to present fair value gains and losses on equity investments in Other
Comprehensive Income (“FVOCI”), there is no subsequent reclassification of fair value
gains and losses to profit or loss. Dividends from such investments are recognised in the
Statement of Profit and Loss as other income when the Group’s right to receive payment is
established.

When the equity Investment is derecognised, the cumulative gain or loss previously
recognised in Other Comprehensive Income is reclassified from Other Comprehensive
Income to the Retained Earnings directly.

De-recognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of
similar financial assets) is derecognised (i.e. removed from the Group’s balance sheet)
when:

« The rights to receive cash flows from the asset have expired, or

+ The Group has transferrad its rights to receive cash flows from the asset or has assumed
an obligation to pay the received cash flows in full without material delay to a third party
under a ‘pass-through’ arrangement; and either (a) the Group has transferred substantially
all the risks and rewards of the asset, or (b) the Group has neither transferred nor retained
substantially all the risks and rewards of the asset, but has transferred control of the asset.

Impairment of financial assets

The Group assesses on a forward looking basis the expected credit losses (ECL) associated
with its assets carried at amortised cost and FVTOCI debt instruments. The impairment
methodology applied depends on whether there has been a significant increase in credit
risk since initial recognition.

For financial assets other than loan assets, the group applies the simplified approach
permitted by Ind AS 109 ‘Financial Instruments’, which requires expected lifetime losses to
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be recognised from initial recognition of the assets.

The application of simplified approach does not require the group to track changes in
credit risk. Rather, it recognises impairment loss allowance based on lifetime ECLs at each

reporting date, right from its initial recognition.

b) The Group measures ECL on loan assets at an amount equal to the lifetime ECL if there is
credit impairment or there has been significant increase in credit risk (SICR) since initial
recognition. If there is no SICR as compared to initial recognition, the Group measures ECL
at an amount equal to 12-month ECL. When making the assessment of whether there has
been a SICR since initial recognition, the Group considers reasonable and supportable
information, that is available without undue cost or effort. If the Group measured loss
allowance as lifetime ECL in the previous period, but determines in a subsequent period
that there has been no SICR since initial recognition due to improvement in credit quality,

the Group again measures the loss allowance based on 12-month ECL.

For recognition of impairment loss on other financial assets and risk exposure, the Group

categorizes them into Stage 1, Stage 2 and Stage 3, as described below:

Stage 1: When financial assets are first recognized, the Group recognizes an allowance based on 12
months ECLs. Stage 1 financial assets also include facilities where the credit risk has

improved and the financial assets has been reclassified from Stage 2.

Stage 2: When a financial assets has shown a significant increase in credit risk since origination, the
Group records an allowance for the LTECLs. Stage 2 loans also include facilities, where the
credit risk has improved and the financial assets has been reclassified from Stage 3.

Stage 3: Financial assets considered credit-impaired. The Group records an allowance for the

LTECLs.

10.2 Financial Liabilities

Initial Recognition

Financial liabilities are recognised when, and only when, the Group becomes a party to the
contractual provisions of the financial instrument. The Group determines the classification
of its financial liabilities at initial recognition. All financial liahilities are recognised initially
at fair value, plus, in the case of financial liabilities not at fair value through profit or loss

directly attributable transaction costs.

Subsequent Measurement

After initial recognition, financial liabilities that are not carried at fair value through profit
or loss are subsequently measured at amortised cost using the effective interest method.
Gains and losses are recognised in the Statement of Profit and Loss when the liabilities are

derecognised, and through the amortisation process.
De-recognition

A financial liability is de-recognised when the obligation under the liability is discharged or
cancelled or expires, When an existing financial liability is replaced by another from the
same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as a de-recognition of
the original liability and the recognition of a new liability, and the difference in the

respective carrying amounts is recognised in the Statement of Profit and Loss.
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10.3. Offsetting of financial Instruments

Financial assets and financial liabilities are offset and the net amount is reported in the
balance sheets if there is a currently enforceable legal right to offset the recognised
amounts and there is an intention to settle on a net basis, to realize the assets and settle the
liabilities simultaneously.

11, Cash and Cash equivalents

Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and
short-term deposits with an original maturity of three months or less, which are subject to
an insignificant risk of changes in value.

12. Inventories

Stock of food and beverages and fuel are carried at the lower of cost (computed on a First-
in First-out basis) or net realisable value. Cost includes the fair value of consideration paid
including duties and taxes (other than those refundable), inward freight, and other
expenditure directly attributable to the purchase. Trade discounts and rebates are
deducted in determining the cost of purchase.

Inventory (other than foods, beverages and fuel) under usage 15 charged to consumption
upon purchase.

Net realizable value is the estimated selling price in the erdinary course of business, less
estimated costs of completion and estimated costs necessary to make the sale.

13. Foreign Currency Translation:

The functional currency of the Group is Indian rupee.
i Initial Recognition

On initial recognition, all foreign currency transactions are recorded by applying to
the foreign currency amount the exchange rate between the reporting currency and
the foreign currency at the date of the transaction. )

Il Subsequent recognition

As at the reporting date, non-monetary items which are carried at historical cost
and denominated in a foreign currency are reported using the exchange rate at the
date of the transaction. All non-monetary items which are carried at fair value
denominated in a foreign currency are retranslated at the rates prevailing at the
date when the fair value was determined.

Income and expenses in foreign currencies are recorded at exchange rates
prevailing on the date of the transaction. Foreign currency denominated monetary
assets and liabilities are translated at the exchange rate prevailing on the balance
sheet date and exchange gains and losses arising on settlement and restatement are
recognised in the Statement of Profit and Loss.

14. Employee benefits

L. Short Term Obligations: The costs of all short-term employee benefits (that are
expected to be settled wholly within 12 months after the end of the period in which
the employees render the related service) are recognised during the period in
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which the employee renders the related services. The accruals for employee
entitlements of benefits such as salaries, bonuses and annual leave represent the
amount which the Group has a present obligation to pay as a result of the
employees' services and the obligation can be measured reliably. The accruals have
been calculated at undiscounted amounts based on current salary levels at the
Balance Sheet date.

IL Compensated Absences: Compensated absences which are not expected to occur
within twelve months after the end of the period in which the employee renders the
related services are recognised as an actuarially determined liability at the present
value of the defined benefit obligation at the Balance Sheet date,

1L Gratuity: The Subsidiary has not recognised the gratuity liability in the books as per
Gratuity Act, 1972

15. Taxes

Current Income Tax and Deferred Tax

Tax expense comprises current tax and the net change in the deferred tax asset or liahility
during the year. Current and deferred tax are recognised in statement of profit and loss,
except when they relate to items that are recognised in other comprehensive income or
directly in equity, in which case, the current and deferred tax are also recognised in other
comprehensive income or directly in equity, respectively.

Current Tax

Current tax expenses are accounted in the same period to which the revenue and expenses
relate. Provision for current income tax is made for the tax liability payable on taxable
income after considering tax allowances, deductions and exemptions determined in
accordance with the applicable tax rates and the prevailing tax laws. Current tax assets and
current tax liabilities are offset when there is a legally enforceable right to set off the
recognised amounts and there is an intention to settle the asset and the liability on a net
basis.

Deferred Tax

Deferred income tax is recognised using the balance sheet approach. Deferred income tax
assets and liabilities are recognised for deductible and taxable temporary differences arising
between the tax base of assets and liabilities and their carrying amount in financial
statements, except when the deferred income tax arises from the initial recognition of
goodwill, an asset or liability in a transaction that is not a business combination and affects
neither accounting nor taxable profits or loss at the time of the transaction.

Deferred income tax assets are recognised to the extent that it is probable that taxable profit
will be available against which the deductible temporary differences and the carry forward
of unused tax credits and unused tax losses can be utilised.

Deferred tax liabilities are generally recognised for all taxable temporary differences except
in respect of taxable temporary differences associated with investments in subsidiaries,
associates and interests in joint ventures where the timing of the reversal of the temporary
difference can be controlled and it is probable that the temporary difference will not reverse
in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at each Balance Sheet date and
reduced to the extent that it is no longer probable that sufficient taxable profits will be
available to allow all or part of the deferred income tax asset to be utilised.
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Deferred tax liabilities and assets are measured at tax rates that are expected to apply in the
period in which the liability is settled or the asset realised, based on tax rates (and tax laws)
that have been enacted or substantially enacted by the end of the reporting period.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set
off current tax assets against current tax liabilities and when they relate to income taxes
levied by the same taxation authority and the Company intends to settle its current tax
assets and liabilities on a net basis.

Minimum Alternative Tax ("MAT") credit forming part of Deferred tax assets is recognised
as an asset only when and to the extent there is reasonable certainty that the Company will
pay normal income tax during the specified period. Such asset is reviewed at each Balance
Sheet date and the carrying amount of the MAT credit asset is written down to the extent
there is no longer a reasonable certainty to the effect that the Company will pay normal
income tax during the specified period,

16. Earnings Per Share

Basic earnings per share are calculated by dividing the net profit or loss for the year
attributable to equity shareholders of the Company by the weighted average number of the
equity shares outstanding during the year.

For the purpose of calculating diluted earnings per share, net profit or loss for the year
attributable to equity shareholders of the Company and the weighted average number of
shares outstanding during the year are adjusted for the effect of all dilutive potential equity
shares.

Critical accounting estimates and judgements

The preparation of these financial statements in conformity with the recognition and
measurement principles of Ind AS requires management to make judgements, estimates and
assumptions, that affect the reported balances of assets and liabilities, disclosures relating to
contingent liabilities as at the date of the financial statements and the reported amounts of
income and expenses for the years presented. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimates are revised and in any
future periods affected.

In particular, information about significant areas of estimation, uncertainty and critical
judgments in applying accounting policies that have the most significant effect on the amounts
recognised in the financial statements pertain to:

Useful lives of property, plant and equipment and intangible assets: The Company reviews
the useful life of property, plant and equipment and Intangible assets as at the end of each
reporting period, This reassessment may result in change in depreciation expense in future
periods.

Impairment testing: Property, plant and equipment and Intangible assets that are subject to
amortisation/ depreciation are tested for impairment when events occur or changes in
circumstances indicate that the recoverable amount of the cash generating unit is less than its
carrying value. The recoverable amount of cash generating units is higher of value-in-use and
fair value less cost to sell. The calculation involves use of significant estimates and assumptions
which includes turnover and earnings multiples, growth rates and net margins used to calculate
projected future cash flows, risk-adjusted discount rate, future economic and market conditions.
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Impairment of investments: The Company reviews its carrying value of investments carried at
cost or amortised cost annually, or more frequently when there is indication for impairment. If
the recoverable amount is less than its carrying amount, the impairment loss is accounted for.

Income Taxes: Deferred tax assets are recognised to the extent that it is regarded as probable
that deductible temporary differences can be realised, The Company estimates deferred tax
assets and liabilities based on current tax laws and rates and in certain cases, business plans,
including management’s expectations regarding the manner and timing of recovery of the
related assets. Changes in these estimates may affect the amount of deferred tax liabilities or the
valuation of deferred tax assets and thereby the tax charges in the Statement of Profit or Loss.

Provision for tax liabilities require judgements on the interpretation of tax legislation,
developments in case law and the potential outcomes of tax audits and appeals which may be
subject to significant uncertainty. Therefore the actual results may vary from expectations
resulting in adjustments to provisions, the valuation of deferred tax assets, cash tax settlements
and therefore the tax charge in the Statement of Profit or Loss.

Litigation: From time to time, the Company is subject to legal proceedings the ultimate
outcome of each being always subject to many uncertainties inherent in litigation. A provision
for litigation is made when it is considered prebable that a payment will be made and the
amount of the 1083 can be reasonably estimated. Significant judgement is made when evaluating,
among other factors, the probability of unfavourable outcome and the ability to make a
reasonable estimate of the amount of potential loss. Litigation provisions are reviewed at each
accounting period and revisions made for the changes in facts and circumstances,

Impact of COVID-19 on financials
Currently, there is no major impact of Covid-19 on the Consolidated Financial Statements of the
Group.

E. RecentAccounting Standards (IND AS)
Ministry of Corporate Affairs (MCA) notifies new standards or amendments to the existing
standards. As at 31.03.2023, there is no such notification which would have been pending
applicable on the company.

UDIN:23511685BGXAKWI198
For Sandeep Kumar Singh & Co.
Chartered Accountants
Firm Regn. No. 035528N

(Sandeep Kumar Singh)

Proprietor
M.No. 511685

Place : New Delhi
Dated: 29.05,2023
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JFC FINANCE (INDIA) LIMITED

The notes are an integral part of these consolidated financlal statements for the year ending on 31st March, 2023.

Amount in 000

Asat As at
Particulars 31March 2023 | 31 March 2022
Note 2
CASH AND CASH EQUIVALENTS
Balance with banks :
In current account 61,428 96,761
Cash on hand 528 1,093
Total 61,955 97,854
Note 34
Asat As at
Particul
artiewtars 31 March 2023 | 31 March 2022
TRADE RECEIVABLE
Considered good- Secured
Interest Receivable - Secured* 5,506 5,007
Considered good- Unsecured
Interest Receivable 13,282 2,031
From Services 413 1,221
[nterest receivable considered which have significant increase in credit risk - Secured 2,425 2,050
Total 21,625 16,309
*Refer Note-32 for Interest receivable from related parties.
Note 4
LOANS
. As at As at
Particulars 31 March 2023 | 31 March 2022
At amortised cost
Term Loans 3,25,207 2,97,792
Inter Corporate Depaosits -
Gross Loans# 3,25.207 2,97,792
Less- Impairment Allowance (Standard Assets) 635 698
Less- Impairment Allowance (Sub-Standard Assets/Doubtful) 10,282 1,061
Net Loans 3,14,291 2,96,033
# Refer Note-31 for Loans given to related parties.
Secured by classification
Secured by Tangible Assets 286,574 2,64,006
Secured by Intangible Assets - -
Unsecured 38,633 33,786
Gross Loans 3,25,207 2,97,792
Less- Impairment Allowance (Standard Assets) 635 698
Less- Impairtment Allowance (Sub-Standard Assets/Dounbtful) 10,282 1,061
Net Loans 3,114,291 2,96,033
Loans in India
Public Sector - -
Private Sector 3,25,207 2,97,792
Gross Loans in India 3,25,207 2,97,792
Less- Impairment Allowance {Standard Assets) 635 698
Less- Impairment Allowance {Sub-Standard Assets) 10,282 1,061
Net Loans in India 3,14,291 2,96,033
Loans outside India . .
Net Loans In India and outside India 3,14.291 2,926,033
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IFC FINANCE {IND1A) LIMITED

The notes are an integral part of these consolidated financial statements for the vear ending on 31st March, 2023,

Note 6
OTHER FINANCIAL ASSETS

Amount in T'000

Particulars

As at
31 March 2023

As at
31 March 2022

Unsecured and considered good

Advance for Financial Assets 10,000 10,200
Earnest Money Deposit 61,800 7.800
Assignment of Debt 62 59
Other advances and amount receivable 87 52,746
Security Deposit 1 666
Loans to relatives/sisters concern/Erstwhile Directors of Subsidiary Company - 2,586
Advance to Staff - 197
Total 71,950 74,253
Note 7

INVENTORIES

As at As at

Particulars

31 March 2023

31 March 2022

Stock-in-Trade :(As certified by management)

Stock of Diesel, Coal, Gas 27 32
Stock of House Keeping Supplies 1,360 3,093
Stock of Grocery, Provisions, F&B, Stores 378 980
Total 1,765 4,105
Note 9

OTHER -NON FINANCIAL ASSETS

Particulars Asat Asat
31 March 2023 31 March 2022

Balance with Revenue Authorities 32,798 26,817
Prepaid Expenses 1,219 997
Advances to Supplier 3,845 4,831
Total 37.861 32,645
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JFC FINANCE (INDIA) LIMITED

The notes are an integral part of these consolidated financial statements for the year ending on 31st March, 2023,

Amountin T000
Particulars As at As at
31 March 2023 31 March 2022
Note 104
Trade Payable
Due to Micro, small and Medium Enterprises - -
Other Payables 10,125 8,774
Total 10,125 8,774
Particulars Asat As at
31 March 2023 31 March 2022
Note 11
DEBT SECURITIES
In India
At amortised cost- Unsecured
25 (31 March 2022-25 } Non Convertible Redeemable Debentures of Rs.1,00,00,000 each, fully
- . 2,50,000 2,590,000
paid, redeemable in 10 years.#
Total Debt Securitiy 2.50,000 2,50,000

# JFC Finance [India) Ltd. has issued Unsecured, Zero Coupen, Listed Non Convertible Redeentable Debentures of Rs.1,00,00,000 each, fully paid,

which are redeemable in 10 years along with premium @7.50% p.a.

Note 12
BORROWING {OTHER THAN DEBT SECURITIES)

Particulars

Asat
31 March 2023

As at
31 March 2022

In India

At amortised cost- Secured

-Inter Corporate Loan From Related Party#1
Total

Unsecured

« Loans from NBFC company*2
- Inter Corporate Loans*3
Total

Grand Total

#1 [nter Corporate loan taken @9% p.a. for 6 months.
*2 Loan taken @109 p.a. rate of interest for a period of 24 months.

- 8,500

= 8,500
12,500 13,958
108,700 18124
1,21,20¢ 32,082
121,200 40,582

*3 Corporate Loan taken of Rs.1,00,00,000 @ 9% p.a. for a tenure of 3 years and Corporate loan taken of Rs.80,00,000 @ 8% p.a. for a tenure of 3 years.

Note 13
OTHER FINANCIAL LIABILITIES

Particulars

Asat

31 March 2023

Asat
31 March 2022

Interest accrued and due an borrowings

Total
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JFC FINANCE {INDIA) LIMITED

The notes are an integral part of these consolldated Anancial statements for the year ending on 31st March, 2023,

Note 14
CURRENT TAX LIABILITIES Amount in 3000
Particulars As at Asat
31 March 2023 31 March 2022
Current Tax liabilites 6,467 6,052
Total 6,467 6,052
Tax discloure
a) The major components of income tax expense for the vears ended 31 March 2023 and 31 March 2022 are:
Particulars As at As at
31 March 2023 31 March 2022
Current tax:
Current tax on profits for the year 6,465 6,026
Income tax of earlier years -
Current tax expense 6,465 6,026
Deferred tax charge (credit):
Relating to origination and reversal of temporary differences -2,116 14,480
Deferred tax charge {credit)
Total Income tax expense/{income) reporied in the statement of profit or loss 4,350 20.506
Other comprehensive income/ (loss) section
Deferred tax charge/ (credit): -15,453 19,343
Income tax charged /{credited) to other comprehensive income (15,453} 19,343
h) Reconciliation of tax expense and the accounting profit multiplied by India’s domestic tax rate for 31.03. 2023 and 31.03.2022
Particulars Asat Asat
31 March 2023 31 March 2022
Profit/{Loss) before tax -2,427 5516
At statutory income tax rate of 25.168% 4,536 &,000
Tax effect of amounts -Credit which are not deductible /(taxable) in calculating taxable income:
Adjustments due to Depreciation -96 -
Adjustments due to disallowance while computing Taxable Income 2,556 -
Adjustments due to deductions while computing Taxable Income -17 -
Adjustments due to earlier yvear income taxes -25 -25
Adjustments due to Tax on Capital Gains -489 g
Deferred Tax charge/[credit) due to FVTOC] 15,453 19,343
Deferred Tax charge/(credit) other than dut to FVTOCI -2,116 14,480
Total adjustments 15,266 33,798
[ncome tax expense including impact of Other Comprehensive [ncome 15,803 39,797
C) DEFERRED TAX LIABILITIES/[ASSETS)
Particulars Asat As at
31 March 2023 31 March 2022
DEFERRED TAX LIABILITIES:
-0mn account of Fair valuation of investments - 19,278
-0n account of depreciation 18,676 18,564
DEFERRED TAX ASSETS:
-Om account of provision for diminution in investment -1,052 .1,128
-0On account Impairment provisions- standard assets -160 -176
-0n account Impairment provisions of sub-standard assets -2,588 267
-On account Carry Forward Capital Losses -322 -322
-0Omn account of Fair valuation of investments 34731 -
DEFERRED TAX [ASSETS)/ LIABILITIES (Net) 49,286 35,949

Note

JFC Finance (India) Limited has decided to opt for the New Tax Regime inserted as per section 115BAA of the Income Tax Act, 1961 and enacted by
the Taxation Laws [Amendment) Ordinance, 2019 ('the Ordinance’) which iz applicable from Financial Year beginning April 1, 2019, Accordingly the
Company has applied the the 25.168% tax rates in the financial statements for the year ended March 31, 2023 and March 31, 2022.,




JFC FINANCE (INDIA) LIMITED

The notes are an integral part of these consclidated financial statements for the year ending on 31st March, 2023.

Note 15
QOTHER NON FINANCIAL LIABILITIES Amount in 3000
Particulars As at Asat
31 March 2023 31 March 2022
Advance received for acquiring assets/fjoint ventures 90,600 26,000
Advances received from customers 2,228 865
Performance Security Deposits 5,018 199,819
Expenses Payahle 10,442 5,588
Statutory taxes payable 727 2,374
Amount Payable (received on behalf of third party) - 22,509
Revenue (Interest incame) Received in Advance 1,013 903
Other Payables/Advances 661 90
Total 1,10,090 2,58,148
Note 17
OTHER EQUITY
Particulars Asat Asat
31 March 2023 31 March 2022
Retained Earnings
Balance at the beginning of the year -455,539 -346,607
Ind AS Adjustments - -
Profit / {(Loss) for the year -6,777 -15,124
Other Comprehensive income for the year - -
Consolidation Adjustments -600 -93,191
Transfer to Statutory Reserve -2.741 -617
Balance at the end of the Year -465,656 -455,539
Securities Premium Reserve
Balance at the beginning of the year 4,66,935 4,66,935
Add: On issue of Equity Shares - -
Balance at the end of the Year 4,66,935 4,66,935
Statutory Reserve
Balance at the beginning of the year 24,847 24,250
Transferred during the year 2,741 617
Balance at the closing of the year 27,608 24,867
Capital Reserve
Balance at the beginning of the year 1,73,644 1,73,644
Add: Due to reduction of share capital - -
Balance at the end of the Year 1,73,644 1,73.644
General Reserve
Balance at the beginning of the year 49,175 49,175
Add/ Less: Movement during the year due to restatment of depreciation . .
Balance at the end of the Year 49,175 49,175
Compulsory Convertible Debentures [CCDs]- Unsecured
Balance at the beginning of the year 3,86,000 3,86,000
Consolidated Adjustments -2,000 -
Balance at the end of the Year 3,84,000 3,86,000
FYTOCI Reserve
Balance at the beginning of the year 57,320 -191
Add/ Less: Movement during the year [Net of tax) 45946 57,512
Balance at the end of the Year 1,03,267 57,320
Total Other Equity 7,38,972 702,403

Note: FVTOCI represents the movement of fair value of investments which are categorised at Fair value through other comprehensive income.




JFC FINANCE (IND1A) LIMITED

The notes are an integral part of these consolidated financial statements for the year ending on 31st March, 2023,

Note 16 Amountin X '000 except per share data
Asat31st Asat31st
March, 2023 March, 2022
Share capital
Autharised )
4,500,000 {31 March 2022+ 4,500,000) Equity Shares of Rs, 10 each 45,000 45,000
1,350 (31 March 2022 -1,350) 0.01% Compulsorily Convertible Preference Shares of Rs. 1,00,000 each 1,35,000 1,35,000
Total 1,8¢,000 1,80,000
Issued, Subscribed and Fully Paid up
3,391,710 (31 March 2022~ 3,391,710) Equity Shares of Rs, 10 each, Fully Paid up 33917 33,217
1,315 (31 March 2022- 1,315) 0.01% Compulsorily Convertible Peeference Shares of Rs.1008,000 Each, Fully Pald Up. 1,31,500 1,31,500
Total 1,65,417 1,65417

a. Reconciliation of the number of equity shares outstanding at the begloming and

Equity Shares 31-Mar-23 31-Mar-22

Number of Number of
Amount Amount
shares shares

At the bepinning of the vear 33,91,710 33,917 33,91,710 33917
Add: lssued during the vear - . . -

Ouvtstanding at the end of the year 33,91,710 33,917 33,91,710 33,917

b. Terms/ rights attached to equity shares

The Company has only one class of equity shares having par value of Rs, 10 per share. Each holder of equity shares is entitled to same rightin all respect.

c. Reconciliation of the number of preference shares outstanding at the beginning and at the end of the reporting period

Compulsorily Convertible Preference Shares 3i-Mar-23 31-Mar-22
Number of Amount Number of Amount
shares shares
At the beginbing of the vear 1,315 1,31,500 1,315 1,31,500
Add: [ssued during the vear - - B =
Quistanding at the end of the year 1,315 1,31,500 1,315 1,31,500

d. Terms/ rights attached to preference shares

The Company has only one class of preference shares having par value of Rs. 108,000 per share. Each holder of preference share is entitled to same right in all
respect All such preference shares shall carry 0.01 % right to dividend (Non-Cummulative} and converible within 10 Years. They shall be compulsorily converted
inta Equity shares "B" which shall carry voting rights to the extent of 10% of face value of Equity Share "B".

€. Details of sharebolders holding more than 3% of equity shares with voting rightin company

31-Mar-23 31-Mar-22
Name of shareholders Number of ' . Number oi
shares Yholding shares %holding
Turtiatound Consultants Private Limited 14,75,460 43.50% 14,75,460 43.50%
Sopan Securities Private Limited 6,93,250 20.44% 6,93,250 20.44%
Dashmesh Leasing Private Limited 2,12,500 6.27% 2,12,500 6.27%
Uma Srinivasan 2.00,000 5.90% 2,003,000 5.50%
Susrimat Consultants Private Limited 189,750 5.99% 189,750 5.39%
Zircon Petrochem Private Limited 175,915 5.19% 62,535 1.84%
f. Shareholding of Promoters
Shares held by promoters at the end of the year % Change
Promoter name %% of Total
Year ended Na. of Shares Shares during the year
. .. 31.03.2023 1,475,460 43.50% -
Turnaround Consultants Private Limited 31.03.2022 1.475.460 30.44% =
I 31.03.2023 189,750 5.59% -
Susrimat Consultants Private Limited 31.05.2022 189,750 5.5
g. Details of shayeholders holding more than 5% of compulsorily convertible preference shares.
Name of shareholders 31-Mar-22 31-Mar-22
Number of Number of .
shares %pholding shares %holding
Avtar Installments Pyt Ltd, 840 60.84% 800 60.84%
Fortune Metals Limited 300 22.81% 300 22.81%
Romesh Kumar Aggarwal 150 11.41% 150 11.41%

Note- Compulsory convertible preference shares are treated as equity as per Ind as 32




JFC FINANCE (INDIA) LIMITED
The notes are an integral part of these consolidated financlal statements for the year endlng on 31st March, 2023,

Amount in '000
Particulars For the yvear ended For the year ended
31 March 2023 31 March 2022

Note 18

INTEREST INCOME-On Financial assets measured at amortised cost

[nterest on Loan 23,967 28,400
Interast on FDR 4528 969
Total 28,495 29,369
Note 19

FEES AND COMMISSION INCOME

Fees on Loans 100 612
Professipnal Receipts 1,271 -
Total 1,371 612
Note 2{

INCOME FROM ROOM RENT AND HOTEL SERVICES

Income from Room Rent and Hotel Services 46,744 18,945
Total 46,744 18,945
Note 21

OTHER INCOME

QOther non operating income 26 758
Liability Written-Off #1 196,887 -
Profit on Sale/Redemption of Financial Assets #2 26,208 62,475
Profit on Sale Fixed Assets 28 -
Profit on Sale Shares#3 4,995 -
Rental from property 220 180
Change in the Provision for Dimminution in Value of Assets 304 =
Total 2,28,668 63,414

#1 During the financial year 2022-23, the Company has written off the liability of R5.19,48,11,470/- as per the provisions of
The Limitation Act, 1963 as the amount was outstanding since for more than three years and Rs.20,75,599/- in respect of
#2 During the financial year 2022-23, the Company has made a profit of Rs.2,62,07,922 /- on sale/redemption of its
investments in financial assets in various security receipts of Alchemist Assets Reconstruction Company Limited - Trust
(Previous financial year 2021-22 Rs.6,24,75,349),

#3 During the financial year 2022-23, the Company has made a profit of Rs.49,94,527 /- on sale of equity shares held as
investments for a total sale consideration of Rs.1,12,79,149/- costing Rs.62,84,622/- (Previous financial year 2021-22 Nil)

Note 22

FINANCE COST-On financial liabilities measured at amortised cost

Interest on borrowings measured at amortised cost 179 6,055
Bank/Credit card charges 206 114
Interest/Debt Settlement Expenses 6,807 1,738
Total 7,191 7,907
Note 23

Cost of material consumed

Opening Stock (A) 4,073 3,294
Purchases during the year:

Grocery, Provisions, F&B, Stores 6,128 3310
House Keeping Supplies 7,765 1,302
Total Purchases (B) 13,893 4,612
Direct/ Production Expenses:

Freight & Cartage (C} 1,133 199
Sub Total (D}=(A+B+C) 19,099 8104
Closing Stock

Grocery, Provisions, F&B, Stores 378 980
House Keeping Supplies 1,360 3,093
Closing Stock (E) 1,738 4,073

Net Balance (D-E) 17,361 4,031




JFC FINANCE (IND1A) LIMITED

The notes are an integral part of these consolidated financial statements for the year ending on 31st March, 2023.

Amount in $'000

Particutars

For the vear ended For the year ended
31 March 2022 31 March 2022

Note 24
EMPLOYEE BENEFIT EXPENSES

Salary
Staff welfare

Total
Note 25
OTHER EXPENSES

Consumption of Diesel, Coal & Gas for maint and Kitchen
Electricity, Water & Power Expenses
Repairs & Maintenance Expenses
Bar and Food License Fees

Art & Culture Expenses

Digsel and petrol

Commission

Entertainment Expenses

Legal and professional fees#1
Rate, fees & taxes

Insurance

Bank Charges

BSE Expenses

Vehicle running & maintenance
Conveyance

Electricity Exps

Printing & Stationery

Tour and Travel

Qffice Expenses

Photostat Expenses

Repair & Maintainance

Business Promotion

Interest on Income Tax, TDS, Late fee etc.
Fastival Expenses

Telephone Expenses

Director fees

Postage & Courler
Advertisement

Miscellaneous Expenses
Property Tax

Loss on sale of financial assets#2
Loss on sale of shaves

Expected Credit Allowance#3
CSR Expenses

Total

#1 includes payments to auditor:
- For Statutory Audit Fee
- For Tax Awdit fee

27,509 21,695
189 152
27,6599 21,847
666 1,123
4,557 3,671
1,318 820
780 727
365 223
480 391
505 527
119 16
15,615 6,134
187 149
76 119
] 6
90 84
113 175
2 233
42 20
241 187
1963 1,374
572 549
6l 42
172 163
755 596
14 402
131 225
168 143
131 0
23 43
71 66
3,532 1,279
31 33
206,763 48,476
640 0
9,157 363
385 0
2,49,825 68,459
226 226
51 51
130 - -
407 277

The Company alsc incurred other legal and professional expenses for its general business purpose.

#2 During the financial year 2022-23, the Company had sold its financial assets held as Security Receipts of various Alchemist
Assets Reconstruction Company Limited - Trust costing Rs.4%,17,63,104/- for Rs.28,50,00,000/- resulting in loss of
Rs.20.67,63,104/- (Previous year 2021-22, the Company had sold its financial assets held as Security Receipts of various
Alchemist Assets Reconstruction Company Limited - Trust costing Rs.11,99,76,000/- for Rs.7,15,00,000/- resulting in loss of

Rs4,84,76,000/-

#3 The Company had made provisions towards loan assets as per RBI norms for Company's standard/substandard /NPA loan

assets.
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JFC FINANCE {INDIA) LIMITED

The notes are an integral part of these conselidated financial statements for the year ending on 31st March, 2023,

Note 34

The disclosure pursuant to the micro, small and medium enterprises development act, 2006, [MSMED Act] as at March 31,

2023 and March 31, 2022 is as under:

Amount in 000

S.No. |Particulars

On March 31, 2023

On March 31, 2022

1 |Principal amount remaining unpaid.

2 |Interest due thereon remaining unpaid.

3 |Interest paid by the Company in terms of Section 16 of the MSMED Act, along
with the amount of the payment made to the suppller beyond the appointed
day.

4  |Interest due and payable for the period of delay in making payment {which
have been paid but beyond the appointed day during the period} but without
adding interest specified under the MSMED Act.

[nterest accrued and remaining unpaid,

o o

Further interest remaining due and payable even in the succeeding years,
until such date when the interest dues as above are actually paid to the small
enterprises or the purpose of disallowance as a deductible expenditure under
section 23,

Contpany.

This information has been determined to the extent such parties have been identified on the basis of information available with the

b. Corporate Social Responisibilty (CSR) expenses as at March 31, 2023 and March 31, 2022 is as under:

Amount in '000

S.No. |Particulars On March 31, 2023 | On March 31, 2022
1 [Amount required to be spent during the vear. 385 -
Amount spent during the year
a. Amount spent on CSR projects/ Programmes 385
b. Amount transferred to unspent CSR account for ongoing projects of - -
3 |Amount offset against CSR Liability - -
4 |Amount of shortfall at the end of the year, out of the amount required to be - -
5 |Amount spent from unspent CSR during the financial vear - -
& | Total of previous yvear shortfall - -
7  |Mature of CSR activities Promoting education -
including spritual,
employment skills
ete.
8 |Details of related party transactions. - .

UDIN: 23511685BGXAKX9264

As per our report of even date attached
For Sandeep Kumar Singh & Co.
Chartered Accountants

Firm Regn. No.035528N

s/d §/d
{CA Sandeep Kumar Singh) (Vijay Kumar Chopra)
Membership No.511685 Director
Proprietor DIN:03462730

Place :New Delhi
Date: 29-May-2023

s/d

(Sunil Kumar)
Director
DIN:03247767

For & on behalf of the Board of Directors

s/d

(Vikaram Jeet Rana)

8/d

{Shruti Jain)

Chief Financial Officer Company Secretary
PAN: ALQPR3986B PAN: BDBPIO083C



Form No. MGT-11

JFC Finance (India) Limited
Registered Office: P-32, Lower Ground Floor, South Extension, Part - I, New Delhi — 110049
CIN: U74899DL1995PLC072767

Proxy form

[Pursuant to section 105(6) of the Companies Act, 2013 and rule 19(3) of the Companies {Management and
Administration) Rules, 2014]

Name of the Member(s)

Registered Address

E-mail Id: | Folio No /Client ID DPID
I/We, being the member(s) of shares of the above named company. Hereby appoint

Name : | E-mail Id:

Address:

Signature , or failing him

Name : E-mail Id:

Address:

Signature , or failing him

as my/ our proxy to attend and vote (on a poll) for me/us and on my/our behalf at the Annual General Meeting of the
company, to be held on the 30t day of September, 2023 at 3 p.m. at the Registered Office of Company P-32, Lower Ground
Floor, South Extension, Part - |, New Delhi — 110049 and at any adjournment thereof in respect of such resolutions as are
indicated below:

S. Resolution(S) Vote
No. For Against
1. To consider and adopt the Standalone and Consolidated Audited Financial Statement

of the Company for the financial year ended on 31st March, 2023 and the Report of
the Board of Directors’ and Auditor’s thereon.

2. To appoint a Director in place of Mr. Sunil Kumar, who retires by rotation and being
eligible offers himself for re-appointment.

3. To adopt of New Set of Articles of Association of Company inter-alia pursuant to the
Companies Act, 2013

* Applicable for investors holding shares in Electronic form.

Affix Revenue

Stamps
Signed this day of September 2023
Signature of Shareholder Signature of Proxy holder Signature of the shareholder
Across Revenue Stamp
Note:

This form of proxy in order to be effective should be duly completed and deposited at the Registered Office of the
Company not less than 48 hours before the commencement of the Meeting.
The proxy need not be a member of the company



ATTENDANCE SLIP
(To be presented at the entrance)

Annual General Meeting of the members of M/s JFC FINANCE {INDIA) LIMITED held on 30™ day
of September, 2023 at 3:00 PM at the Registered Office of the Company situated at P-32, Lower
Ground Floor, South Extension, Part - ||, New Delhi — 110049

Registered Folio No.: ..................... No.of shares: ......................

Name of the Member: ................... Signature: .......c...oooeeeevieiee,

Name of the Proxy holder: .............. Signature: ....................

UWE, ... . hereby confirm that I/We have duly received the Notice of the

Annual General Mecting of JFC Finance (India) Limited and record my/our presence at this
meeting to be held on Saturday, 30" Day of September, 2023 at 3:00 PM at its Registered Office
at P-32, Lower Ground Floor, South Extension, Part - II, New Delhi — 110049.

Note:
1. Only Member/Proxy holder can attend the Meeting.

2. Member/Proxy holder should bring his/her copy of this Notice for reference at the Meeting.

o ok o s ool ok kool ok sk ks sk



Road Map of the location of the venue of Annual General Meeting
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